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TAFT PROCLAIMS THE ROOSEVELT POLICIES. 

It was the voice of William H. Taft, but the poli- 
cies of Mr. Roosevelt, that were heard in Cincinnati 
last Tuesday when the Republican candidate was 
formally notified of his nomination for the Presi- 
dency. 

And Wall Street was pleased, very pleased, with 
the contents of the long speech of acceptance—for 
it had to. Wall Street is practical, and looks upon 
Taft as the lesser evil. From a Wall Street point of 
view, Taft is liable to turn out less troublesome, or, 
rather, less radical, than Bryan. 

What Mr. Roosevelt has time and again proclaimed 
was repeated by Mr. Taft—the necessity of punish- 
ing successful dishonesty, of stemming corporative 
abuses, control of railroads and new railroad securi- 
ties issue and taming the trusts that are bad. 

Taking it all in all, it was quite a radical pro- 
gramme Taft proclaimed, but Wall Street’s nerves 
have for quite a time become accustomed to such eco- 
nomic-political gospel, It does not contain anything 
that it did not expect. Mr. Taft is simply for every- 
thing for what Mr. Roosevelt is and against every- 
thing against which Mr. Roosevelt is. 

What Wall Street thinks, however, is that Mr. Taft 
will try to solve the problems before him in a calm, 
judicious way, without creating financial convulsions. 

The same thing is not always done the same way 
by different men. A Latin proverb says: “Si duo 
idem faciunt, non est idem” (when two do the same, 
it is not the same). The quiet, peace-loving and 
deliberating Taft will do the same thing differently 
than the impetuous, impatient and autocratically in- 
clined Roosevelt. 





THE PART SENTIMENT PLAYS. 

Whenever pessimists are told that another era of 
prosperity is dawning upon the country, their stereo- 
typed answer is that all this is only sentiment, and 
that it will take some time, and a great deal more 
than is visible at present, to bring real prosperity. 
This is true; but sentiment is a powerful force in 
shaping the future. It is the basis of action. It 
shapes the future and always produces great results, 
when the causes for hopeful sentiment are here. And 
these causes cannot be denied. The country will be 
blessed with splendid crops. This makes for better 
days. Money is cheap and abundant. This stirs up 
the activities of the business world. There are no 





dangers ahead. This gives courage to those pos- 
sessed of the sentiment that better days are ahead. 
The moral tone in business is of high standard. This 
causes a feeling of safety. The mental impression 
that good crops, cheap money, freedom from business 
dangers and confidence are creating stimulates that 
sentiment that is necessary to do things and to forge 
ahead and finally produce results.! 





\ 
RULER OF ALL THE RAILS. 

Upon his return from Europe, a few days ago, Mr. 
George J. Gould has actually announced his abdica- 
tion as railroad king. 

Among other things, he has made the following 
enigmatic statement: “There are no more diamonds 
left in any railroad man’s crown. The crown is not 
gold; it’s only tinsel. Anyone who wants to come in 
and lift it is welcome.” 

This shows that Mr. Gould is resigned to his fate. 
His utterances are only the confirmation of the ru- 
mors of recent days that the Harriman-Standard Oil 
interests will henceforth rule the Gould system of 
railroads. 

The $8,000,000 note issue of the Wheeling-Lake 
Erie, which matures August 1, and for which the 
Wabash has stood good, will be taken care of by 
Kuhn, Loeb & Co., the Standard Oil bankers. The 
Wabash is not in a position to take care of the notes, 

The Standard Oil people have too much money in- 
vested in the Gould roads to let them collapse. They 
had to call in the railroad wizard, Harriman, who has 
proven his mastership in turning sick railroads into 
healthy concerns. 

Hapfuan’s dream ef becoming the ruler of all 
railroads is beginning to be realized. To pacify him, 
the Goulds’ first step was to throw overboard Stuy- 
vesant Fish, who, when he left the Illinois Central, 
entered the board of directors of the Missouri Pacific. 

Theré will now be-peace between Harriman and 
the Goulds—the peace of the lion and the lamb—after 
the lion has got the lamb inside. 

Mr. Harriman will soon be supreme where the 
Goulds have ruled not long ago. His word will be a 
command in the affairs of the Missouri Pacific and 
the many lines it controls—the Denver & Rio Grande, 
the Western Pacific (now building to the Pacific 
coast and started to spite Harriman), the Wabash, 
the Wheeling & Lake Erie and the Wabash-Pittsburg 
Terminal Railroad 
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What he will do with his new power he has prob- 
ably not yet decided. In his retreat in the wilds of 
Oregon his plans will mature. They will undoubt- 
edly comprise a radical rearrangement of the present 
railroad map. But Mr. Harriman will not show his 
hand until after the Presidential election. The pres- 
ent situation is not favorable to radical changes. 

But, as usual, Mr. Gould was wrong when he said 
that there are no more diamonds in any railroad man’s 
crown. 

There are not any in his; they are all in Harri- 
man’s crown. 





A SQUARE DEAL FOR THE RAILROADS. 

In an address on “Commercial Paper,” read before 
the Minnesota Bankers’ Association, Mr. John T. Tal- 
bot, vice-president of the Continental National Bank 
of Chicago, took occasion to plead for a square deal 
for the railroads. He quoted first from a letter re- 
ceived by his bank as follows: 


Railroads are poor. Their expenses are greater than ever. 

They have been harassed by state and federal legislation and 
by attacks from commercial associations. They have been 
embarrassed by unwise laws passed largely for political effect. 
There has been no legislation of any kind to benefit the rail- 
roads. There has not been anyone to speak a good word in 
their behalf. 
Until railroads can resume their normal purchases for main- 
tenance and improvement there cannot be permanent good 
times. There are only three ways in which railroads can con- 
tinue their purchases: First, by reducing wages; second, by 
going into the hands of receivers and suspending the payment 
of interest and dividends; or, third, by increasing freight rates. 
Railroad labor is higher than ever. The railroads have been 
forced by public opinion and by other causes well understood 
to sustain and in some instances to advance wages, and for 
the same reasons have been unable to reduce them. We all 
know what the effect would be if many railroads should go into 
the hands of receivers. The alternative, therefore, is to ad- 
vance rates. 

A 10 per cent. horizontal increase would hardly be felt by any 
consumer and would not disturb business in any respect nor the 
relations of one distributing centre to another. The situation 
would remain as it is except that the railways would prosper 
and everybody would be benefited by their prosperity. A 10 
per cent. horizontal increase would affect the price of a suit 
of clothes shipped from New York to Chicago less than 2 cents 
per suit; a pair of shoes from Boston to Chicago less than 
one-half a cent per pair, or a hat from New York to Chicago 
less than one-third of a cent per hat, but to the railroads it 
would mean an increase of $140,000,000 to $150,000,000 in net 
earnings. 

The credit of an individual or a corporation is only improved 
by an increase in its net earnings. The earnings of railroads 
have been diminished steadily for eight months, and this has 
diminished their credit all over the world. Attacks upon rail- 
roads and unfair legislation have also injured their credit. 

It is really time to stop and think, and the business men of 
this country should realize that the railroads, the second larg- 
est consumers in the country, the second largest purchasers 
of manufactureé goods, cannot suffer without all being affected. 
The corollary is also true that railroads cannot prosper with- 
out benefiting the entire people, because railroads do not hoard 
their earnings, 80 per cent. being spent immediately for labor 
and material. The prosperity of railroads enables them to 
sell their bonds at fair rates and obtain money to maintain and 
improve their properties. Every business man should do all in 
his power to contribute to the prosperity of railways, and to 
this end work for an advance in rates. The railroads must 
have credit upon which to base expenditures that will bring 
about general revival in all lines of trade; to obtain that credit 
they must have the earnings to justify it. 

“To this I may add,’ concluded Mr. Talbot, ‘that to the un- 
paralleled prosperity we enjoyed for ten years, beginning with 
1898 and ending with the close of 1907 there was no single 
industrial factor which contributed so much as the purchasing 
power of the railways. Their earnings not only toned up labor 
and enabled the railways to establish and maintain a wage 
scale unknown heretofore, but the hundreds of millions of 
dollars expended in their upkeep, betterment and development 
created and sustained a condition of prosperity and a purchas- 
ing power on the part of the public which we shall not again 
witness unless and until the public demand that the railways 
be given a ‘square deal.’ We have come to a parting of the 
ways and there is no middle course. We must concede to the 
railways the power to earn fixed charges, to pay just wages 
to labor, fair returns on the invested capital, and a margin 
sufficient to insure necessary additions, development and up- 
keep. The establishment of whatever rates may be necessary 
to maintain these charges must be demanded and conceded or 
we must be content to see the railways sicken and perish, the 
public suffer and in the end pay to the last farthing the penal- 
ties which a false and mistaken policy shall entail.” 


The commercial clubs and manufacturers’ associa- 
tions are only agitating for the worst that could hap- 
pen to r members by trving to prevent a moderate 


increase in the freight rates—the anly way the rail- 
roads could extricate themselves from their present 
troubles. A reduction in wages would not only be 
cruel at the time when the employees, on account of 
the high price of everything, can hardly get along 
with present wages, but precipitate a crisis that is 
liable to end in a panic. The increase in freight rates 
is the lesser evil. Large shippers like John Claflin, of 
H. B. Claflin & Co., advocate such an increase. After 
the credit of the railroads has been almost ruined, it 
remains with the business world to come to their re- 
lief. It is not a great sacrifice, but it is imperative. 
The masses would, we feel confident, if they had to 
vote on the matter, decide in favor of a moderate in- 
crease. They would vote down a decrease in wages. 
They know what a general railroad strike would 
mean. They know that the prosperity of the coun- 
try depends on fair wages for the army of railroad 
employees. The most unfortunate agitation at present 
is that against the only reasonable measure to help 
the railroads to get on their feet. The thousands 
of prosperity boomers and sunshine talkers in every 
part of the country ought to stop the agitation. It 
is an agitation not to let the railroads get up after 
demagogues have knocked them down. After the po- 
litical demagogues have spent their venom the busi- 
ness world ought not to allow the noisy, unthinking 
and notoriety-seeking element in its organizations to 
complete the destructive work of the politicians. 

In this regard the bankers can do the best work. 
They are in constant touch with the manufacturers. 
They ought to impress upon them the full meaning 
of Mr. Talbot’s wise, timely and patriotic remarks 
that the present moment demands a square deal for 
the railroads. Whatever their shortcomings and sins 
in the past may have been, they have suffered for 
them, and their own awakening, as well as altered 
conditions, will make a repetition of the past impos- 
sible. The American business world has always been 
just and enlightened and open to arguments and fa- 
voring fair play. The bankers are in the best posi- 
tion to show them where their best interests lie. If 
they do so, the professional trouble-breeder and ca- 
lamity manufacturers who have just broken loose 
will soon be suppressed. 





THE INDUSTRIALS IN THE LAST PANIC. 

Although the panic of 1907 was one of the severest 
in financial history, most industrial securities have in 
that time not dropped to the low levels they recorded 
in the less severe panic days of 1903-4. At that time 
the industrial corporations were considered full of 
water. Their shares were poorly distributed. The 
growth of business since 1904 has however, greatly 
strengthened the financial condition of most industrial 
companies; has enabled them to give their shares a 
wide distribution among the investing public and 
made it possible for them to accumulate good sized 
surpluses ; to put a great deal of their large earnings 
back into improvements, and to provide themselves 
with sufficient working capital. Owing to this they 
were not forced to raise money when it was most 
difficult to do so, but were in a position to face the 
financial storm calmly and with confidence in a better 
future. 

That the public has become more friendly to in- 








om YS 


“wv we Wwe 2 . 


—_— Se | OU 





August 1, 1908. 


THE FINANCIAL WORLD. 3 





dustrials is shown by the fact that the depreciation in 
these stocks was less in the terrific panic of 1907 than 
it was four years ago. The public has witnessed such 
quick recoveries in our industries that many investors 
preferred to hold on to their stocks instead of throw- 
ing them away as they did in 1903-4. 

The following table shows the lowest prices of a 
number of industrial shares in 1903-4 and 1907, and 
also the extent of their recovery: 


Lowest 

Lowest in last Recov- 

in 1903-4. panic. ered to 
American Car & Foundry.......... 14% 2 39% 
American Locomotive ............- 10% 31 5 
Distillers’ Securities .............. 19% 25 3556 
EE BI 01455 5 anesencdesnee wed 10% 35 72% 
Railway Steel Springs............. 15% 21% 45 
Ce BOND. ecvceds ccsves cee wuss 6 12% 21 
ED Ter 6 16% 2534 
i. 4 .. <2 SSR g 7 13% 30% 
Ce TR asicisthveiswedowe 85% 21% 45% 


With the return of normal conditions these indus- 
trials are liable to see still higher prices. 





PREFERRED INDUSTRIALS AS INVESTMENTS. 

Since confidence has returned in the security mar- 
ket there has been going on an investment in the 
preferred stocks of the better-class industrial com- 
panies, which has been larger than generally known. 
The accumulation of preferred stocks by the public 
has taken place without a hurrah and has led to 
larger increases than the superficial market observer 
has noticed. There was not much floating supply in 
the market, and all purchases were at advancing 
prices. It was real buying that put these stocks up 
and not short-covering that has first started the ad- 
vance in speculative stocks on a larger scale. This 
constant buying of good preferred stocks is an almost 
unerring indication of the confidence the public has 
in the industrial future and the ability of industrial 
concerns to keep on paying preferred dividends. The 
preferred industrial stocks have, in the eyes of the 
money-savers, assumed the character of real and safe 
investments on which it expects to get good dividends 
for years to come. 

Of no other stocks have such a large number of 
small blocks, consisting of 5, 10, 20, 25 and 50 shares, 
gone into the hands of small investors as of good 
preferred stocks. They have been entirely taken out 
of the market, and will remain out probably for years 
to come. 





IS CHICAGO SUBWAY ABOUT TO BECOME ACTIVE? 

The stock of this Chicago freight tunnel—it is not a 
subway for passengers like the New York Subway—is 
liable to become very active in the near future, judging 
by the many press notices that are circulated and evi- 
dently intended to help a bull campaign. 

Three years ago this stock became conspicuous by 
its pyrotechnic action on the Chicago Stock Exchange 
and the New York Curb. Although almost worthless 
at that time, clever manipulation put the price up to 
86. There was no stock among the public. I€ was 
held by those who had printed it, and they could easily 
mark the price up. Those who had been caught have 
suffered severe losses. 

Another campaign of similar character was probably 
contemplated a few weeks ago, but it seems to have 
been abandoned on account of unfavorable developments. 
The company lost its contract with the government for 
carrying the mails from the railroad depots to the Chi- 
cago post-office and back. This contract has been so 
far the main source of income, although it has probably 
only paid expenses. 


Another influence that checked the contemplated bull 
movement in the stock was the agitation to establish 
the company’s subterranean right-of-way. The law re- 
quires traction companies in Chicago to secure the con- 
sent of two-thirds of the property holders of each block 
used. There are many legal lights who believe that 
this law also applies to roads running under the streets 
of the city as well as to the surface lines. It will take 
months until this point is finally disposed of. 

In the fate of the Chicago Subway there are inter- 
ested at present Mr. E. H. Harriman and J. Ogden 
Armour. They both are far-seeing business men and 
fully appreciate the value of quick freight transmission 
in a crowded city like Chicago. They both have prob- 
ably acquired their interest for a mere song—possibly 
by advances to keep the tube going, but under all cir- 
cumstances not for more than a proportionate amount of 
what it has cost to build the 56-mile long tunnel. They 
both are not the kind of men to pay fancy prices for 
anything, it must be distinctly ex-water. 

The Chicago Subway is a New Jersey corporation with 
an authorized capital of $50,000,000, of which $35,000,- 
000 has been issued, and of this quite a large block 
must have been distributed free, as in the manipulation 
of the bonds there must have been a great deal of 
profit for the promoter. 

The Chicago Subway is a holding company and as 
such owns 99% of the $30,000,000 stock of the Illinois 
Tunnel Co., the operating company, which is also doing 
a limited and so far unprofitable telephone business. 
The funded debt of the Illinois Tunnel Co. amounted to 
$18,332,000 a year ago, of which $17,000,000 consists 
of first mortgage 5 per cent. bonds. About. one-third 
of these bonds have been sold to the public at 97%, 
while the balance is said to have been put up with East- 
ern bankers for loans. At present there is no reliable 
quotation for these bonds. We are told, however, that 
they could be bought at prices between 65 and 70. The 
capitalization amounts to about $1,000,000 per mile, 
which many consider as too high. Contractors who have 
gone through the tunnel at the time of its opening de- 
clare they could duplicate it at $100,000 per mile. 

A few days ago an arrangement between the Subway 
and the Erie became known under which the latter pays 
six cents per 100 lbs. freight delivered to it by the Sub- 


way. This arrangement was made after one with the: 


Wabash calling for a premium of four cents per 100 
lbs. had been abrogated. There are people who think 
that the Erie contract was only a bluff to bring the other 
railroads in at the high price and also to help the 
contemplated manipulation of the stock. 

There is also contemplated a reorganization under 
which the Chicago Subway would wipe out the Illinois 
Tunnel bonds and issue its own bonds for the $17,000, 
000 bonds of the Illinois Tunnel Co., and incidentally 
issue a few more million dollars’ worth of bonds to keep 
itself in ready cash. 

So far the Subway has not been a financial success. 
It has not even earned its expenses or the money to 
pay the interest on the bonds. The latter may come 
from the parties who are now considered the actual 
rulers. If the reorganization plans should fail these 
men may turn up as creditors and pocket the entire 
property, which may in the course of years become very 
valuable and lucrative. 

In the stock of the Chicago Subway it is hard to see 
any attractiveness or speculative possibility at present. 
The facilities have not yet been fully tested, neither 
has the Chicago business world shown any great interest, 
nor can the earning power even be approximately esti- 
mated. At present the enterprise is nothing but a doubt- 
ful scheme that may turn out a total failure or become 
a very great thing. That Harriman has taken a hand 
in it should indicate that he thinks a great deal of the 
future possibility of the tunnel. Yet this otherwise suc- 
cessful man may be mistaken. Although a master of 
finance and railroading he certainly is not infallible. It 
requires the courage of a daring gambler to put money 
into the stock. 
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THE MARKET COMPASS 


THE SITUATION AND OUTLOOK—STUDIES AND 
VALUES. 





The opinions expressed on the different railroad 
and industrial securities embraced in this department 
are based on conditions prevailing prior to July 31, 
the time of going to press. 


A STRONG BUT HALTING MARKET. 

It was a halting market which this week brought: It 
has given rise to the opinion that, for the time being, 
the bull campaign has reached its climax and can go no 
further. Yet bull movements usually closed with great 
fireworks and two or three million shares a day trans- 
actions, which was not the case this time. That there 
has been distribution of stocks bought weeks ago at low 
levels is sure, but in every bull campaign there is con- 
stant profit-taking going on, for some people are anxious 
to cash in profits sooner, while others prefer to wait for 
larger gains. The fact that the market this week has 
become dull and quiet at slight reactions is considered 
by many as a sign that there is not much stock for sale. 
By many the action of the market in the last few days 
is considered rather a studied effort to create a short 
interest. When a market halts speculators begin to sell 
short, and a short interest is not only a good support of a 
market, but the best force for a good advance when the 
bulls make a move against it. 

THE IMPORTANT EVENTS OF THE WEEK 
were Taft’s speech in formally accepting the nomina- 
tion, the quarterly report of the Steel Trust, and the 
Harriman-Gould arrangement, by which the danger of 
a receivership of the Wabash was avoided; for if the 
$8,000,000 note issue of the Wheeling & Lake Erie 
(which falls due August 1) were not paid, the Wabash, 
which guaranteed the payment, would have got into 
trouble. There are in the Harriman-Gould arrange- 
ment undoubtedly great advantages for the first-named 
gentleman. He could, however, let the Gould railroad 
system collapse and then pick it up on better terms, had 
he not wished to prevent a shock to public confidence. 
Mr. Harriman has put up millions to save the Erie, and 
the same consideration evidently prompted his action 
in the Gould troubles. 

The Taft speech cut no figure. It did not contain 
anything but what was expected. The Steel Trust’s 
report for the second quarter, showing a tremendous 
drop in orders on hand on June 30, failed to create a 
bad impression, as it was accompanied with the state- 
ment that the new orders received in July were equal 
to 72 per cent. of the trust’s capacity. 

NO DISTURBING FORCES. 

With the threatening crash of the Gould roads avoid- 
ed, it is hard to espy dangers ahead, as long as Wall 
Street takes a philosophical view of the political outlook 
and is working itself into a sentiment that the end of 
the world will not come should Bryan become President. 
Bryanism, whatever it may mean, has ceased to be a 
terror for a market whose nerves have been taxed by 
Roosevelt to the wrecking point and which has just 
emerged from a panic; a worse one Hearst hardly could 
bring to Wall Street. 

THE UPLIFTING INFLUENCES 
which have created this market are working with grow- 
ing force. Every day brings further improvements in 
trade and industry and correspondingly increases confi- 
dence. The improvement may not be fast enough for 
some people, who had expected a magic change from 
deepest gloom to songs of Hallelujah, but it satisfies 
those who know that improvements to last must come 
slowly and gradually. Money continues in abundance 
and must lead to increased activities. 
THE CORN CROP A GREAT FACTOR. 

“The weather may be uncomfortable for many people 
—including those who are committed to the short ac- 
count of stocks—but it is a boon to the country. Every 
hour of this temperature and sunshine means millions 


of money to the United States.” So spoke an over- 
heated but joyous banker. By the same token, every 
hour makes it more difficult to break the security list. 
Corn is king everywhere, but nowhere is that cereal 
more imperiously regnant than in the financial mart. 
Bank panics May come and go, politics may boil, but 
so long as the earth yields the yellow maize, the coun- 
try’s prosperity will go on—if not forever, still indefi- 
nitely. 
THE RELAXATION IN SPECULATION, 
which the last few days have brought, is rather wel- 
comed by conservatives. It enables a digestion of secu- 
rities distributed in the last few days, while the relative 
firmness or slight reactions are liable to impress the pub- 
lic that the market is only resting to gather strength for 
a new upward movement. That E. H. Harriman and 
Wm. Rockefeller, who have been the angels of the bull 
market, are leaving for a few weeks’ vacation, is inter- 
preted as a sign that they cannot see danger ahead and 
consider the market well enough to shift for itself. 
SITUATION ON FRIDAY. 

Stocks were buoyant. Some issues, especially the cop- 
per stocks, made substantial gains. The more cheerful 
view that had taken hold of traders which always comes 
with profits, the final favorable settlement of the Wheel- 
ing & Lake Erie matter which had been overhanging the 
market, and a decision in Philadelphia by the United 
States Court of Appeals, that is said can be interpreted 
favorably for the coal roads, were factors that were 
more or less responsible for the day’s rise in stocks. 


THE RAILROADS 


ERIE. 

That speculation begins to indulge in excesses is in- 
dicated by the bold manipulation of the different Erie 
stocks, which have been put up to unwarranted prices. 
No such improvement in the affairs of the Erie has taken 
place as to justify even half the advance the stocks have 
recorded. There will be no dividend on the first pre- 
ferred Erie shares for at least two or three years. It 
will take the company some time to get out of the woods 
and to emerge into daylight. It has closed the last fiscal 
year with net earnings not sufficient by a good-size sum 
to meet the fixed charges. The latter have increased by 
$600,000 on account of the $10,000,000 six per cent. note 
issue. As explanation of the rapid advance in the stock 
is given the rumor that the Erie may capture the Wheel- 
ing & Lake Erie and the Wabash Pittsburg Terminal, 
both of which roads are in receivers’ hands. But sup- 
pose it comes to that. Then the Erie will only be sad- 
dled with two losing concerns. That the Erie will finally 
get on its feet and pay dividends is generally believed. 
But it is a good distance away from that eventuality, and 
to discount this is a little too far-reaching. The real 
cause of the rise in the stock is manipulation for the 
purpose of unloading the junior bond issues, with which 
those in charge of the future of the railroad had loaded 
up in the panic days in order to stem the total deprecia- 
tion of all Erie securities. 

KANSAS CITY SOUTHERN. 

This is the first railroad to submit to the Interstate 
Commerce Commission a statement covering the entire 
fiscal year ended June 30, 1908. It shows a total net 
income as compared with the two previous years as fol- 
lows: 








Net income. 


Co Perret eer eee Pere 2,721,469 
oe A A a 3,639,098 
SUERTE ES occ hewns cabins & tae eles 1,898,479 


In considering the outcome of the last fiscal year the 
new method of bookkeeping as prescribed by the Inter- 
state Commission must be taken into account. It has 
in all cases led to great changes. Considering what 
other railroads have suffered, the above showing must 
be called a good one. The Missouri, Kansas & Texas 
has lost one-half of its net earnings, while the Kansas 
City has lost only one-fourth. As the railroad’s fixed 
charges amount to $1,183,759 and the four per cent 
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preferred dividend to $840,000, there still remains about 
$700,000 applicable to a dividend on the common stock, 
which is over two per cent. on the $30,000,000 common 
stock. Leaving the earning on the common stock out 
of consideration, the railroad has earned in one of the 
worst years in American railroad history twice the 
amount of its preferred dividend, which augurs well for 
the future. 


GREAT NORTHERN. 

Good foreign buying has been going on in this stock 
the last few weeks. With the bumper crops in the North- 
west as predicted by Mr. J. J. Hill this railrodd ought to 
experience a good-sized appreciation. 


ILLINOIS CENTRAL. 

The action of this stock is considered as indicative of 
a further great advance. The railroad will, owing to 
the fine agricultural and industrial conditions in its ter- 
ritory, do a greatly increased and more remunerative 
business this year. The fact that it will continue to pay 
seven per cent. and that most of the stock is lodged in 
firm hands favor the view that the stock will finally see 
higher prices. 


MINNEAPOLIS, ST. PAUL & SAULT STE. MARIE. 

This road, which is contrélled by the Canadian Pa- 
cific, ought to do an excellent business this year on ac- 
count of the splendid crops the Northwest will have. 
The common stock pays six per cent. and therefore is 
considered by many as a good speculative investment at 
the present price around 116. 


MISSOURI, KANSAS & TEXAS. 

It is pointed out in favor of these stocks, in which a 
great deal of accumulation has been going on the last 
few weeks, that the railroad’s outlook for a good year 
is the best; that it has plenty of cash on hand; will not 
have to raise new money for some time; is in good 
physical condition, and if the new fiscal year should 
fulfil expectations a dividend on the common stock may 
be forthcoming in the first half of 1909. 


NEW YORK CENTRAL. 

Every advance in the price, especially when it goes 
over 108, brings good-sized blocks on the market. The 
present price is considered too high and rather the result 
of coverings by a large short interest than of buying for 
investment. The company will need a great deal more 
money, while the margin for its present five per cent. 
dividend is small. Not until the road begins to show an 
improvement in earnings can the stock be considered 
attractive. 

NICKEL PLATE. 

It is believed that this year will bring an initial divi- 
dend on Nickel Plate common. This belief is based on 
the necessities of the New York Central, which controls 
the road, to obtain larger revenues and the Nfckel Plate’s 
ability to pay at least two per cent. There is very little 
floating stock in the market. 


ROCK ISLAND 

The slight improvement in the stocks of the Rock Is- 
land system is simply due to speculative calculations that 
the stocks have not had their share in the advances of 
the last few weeks. There is no improvement in the 
financial condition of the system. It is simply believed 
that, as everything promises to become better, the Rock 
Island is liable to participate in it and to avoid a reor- 
ganization or financial troubles. There have been great 
efforts to advance both the common and preferred stocks, 
but they have met with only poor following so far. 


UNION PACIFIC. 

For two years the shareholders have now received 
10 per cent. and there is great confidence that this 
dividend, which has just been declared again, will con- 
tinue. A further advance to over 160 has been fore- 
stalled, but as Mr. E. H. Harriman goes on his vacation, 
it is not believed that there will be a further great ad- 
vance. Great things are, however, expected as soon as 
the political skies clear, and the outcome of the Presi- 
dential election is estimated. Mr. Harriman has still 


some big card to play—the formation of the Union Pa- 
cific Investment Company to take over the enormous 
holdings of the railroad and the reorganization of all 
new railroads over which he has become absolute ruler. 
All this is liable later on to lift Union Pacific to still 
higher prices;>if events beyond his control don’t inter- 
fere with his ambitious plans. 


WISCONSIN CENTRAL. 

The stocks of this railroad have again become active 
at advancing prices. Explanation of it is sought in the 
rumor that the Canadian Pacific is again anxious to 
secure control of the property. The real reason is 
probably the desire of speculative investors to get hold 
of stocks that so far have participated only a little in 
the general advance. The Wisconsin Central stocks 
belong to this class. A great deal is expected by the 
management of the impending opening of the line to 
Duluth. In fact, the hope for prosperity centers on this 
extension, which promises to become very profitable for 
the entire system. During the panic Wisconsin Central 
common sold as low as 11, from which it has recovered 
to 21. The preferred stock has sold down to 30 and 
recovered to 42. Under present conditions this must be 
considered a good recovery. 


THE INDUSTRIALS 


AMERICAN TELEGRAPH & TELEPHONE. 

This stock, for which until recently Boston has been 
the best market, has become quite active on the New 
York Stock Exchange of late. Most of the buying has 
come from investors and is attributed to the increased 
earnings. The stock in the panic days has seen as low 
a price as 88. It has since then advanced to over 121. 
The highest price it has seen was in 1902, when it sold 
at 188. The company pays quarterly dividends of two 
per cent. and there is no danger of a reduction just now. 


GREAT NORTHERN ORE. 

This stock of late has been one of the most active ones 
and recorded a substantial advance. It is probably due 
mostly to a drive against the large short interest in it, 
which has accumulated on account of the sluggishnegs 
of the ore business on the Lakes. There has also been 
some good buying for the long pull, but the investors 
may have to wait some time to realize handsome profits. 


NATIONAL LEAD. 

This stock is still considered to possess good advancing 
possibilities. It is selling cheap for the quarterly divi- 
dend of 1% itis paying. It has closed its past fiscal year 
with hardly any noteworthy loss in business. Its main 
product will in this year have a very large market among 
farmers. Unless general market disturbances set in, the 
stock is liable to see considerably higher prices. It pays 
a larger dividend than Amalgamated Copper or American 
Smelting and still is selling lower. The stock is worth at 
least as much as Smelter. 


PEOPLE'S GAS. 

On top of the opening of a transfer office in Chicago, 
the home of the company, to enable the stock to be 
traded in on the Chicago Exchange without necessitat- 
ing delay by making transfers in New York, comes the 
tip that the stock will soon go up 10 points. The earn- 
ings have, so it is asserted, increased considerably, and 
large stockholders claim that the stock is entitled to a 
higher quotation. As the market itself has so far failed 
to properly express its appreciation of the real value 
of People’s Gas, some insiders seem to have decided to 
take the matter in hand and to put the stock up a few 
points. At present the stock sells around 96. Its high- 
est price was 129% in 1899, and its loweSt 70%, this 
in the recent panic days. The dividend amounts to six 
per cent. The company receives 85 cents for gas under 
a five-year agreement with the city of Chicago. Half of 
this time is over, and when the arrangement expires, the 
city of Chicago will probably insist on a 75-cent gas, the 
price it has formerly tried to get. 
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A BULLISH VIEW OF READING. 

A western brokerage house has just issued quite an 
enthusiastic circular on Reading predicting for the stock 
on some future date a price like that commanded by 
Delaware & Lackawanna. In that circular it is pointed 
out that in the year ending with June 30, the gross 
business of the railroads of the country decreased an 
average of 6 per cent.; Reading’s loss was 1% per cent.; 
its coal department earnings increased; the combined 
earnings were practically unchanged. The net earnings 
of the country’s railroads decreased 15 per cent. in the 
year ending with June; Reading’s net earnings were un- 
changed. The company emerges from a panic period 
without a dent in its finances. 

Ten years ago Reading paid nothing on its stock capi- 
tal; it began in 1899 with 1% per cent. on the first pre- 
ferred. Its progress in net earnings of all companies, 
charges and dividends follows: 


Net. Charges. Dividends. Surplus. 
Me ssceseas $19,500,000 $11,150,000 $5,600,000 $2,750,000 
SE ssedseves 19,367,000 11,070,000 5,600,000 2,697,000 
Dn sapedeeKe 18 260,000 10,919,000 5,600,000 1,741,000 
i. sssceedie 20,627,000 11,068,000 5, 600, 000 3,959,000 
Ze csctheuae 18,380,000 11,097,000 38, , 3,433,000 
Mn) ¢0betsaae 15,946,000 10,995,000 2/590. 2,361,000 
ea 12,927,000 weed 840,000 1,094,000 
Zn ¢ssatdens 12,155,000 9,858,000 1,120,000 1,177,000 
aa 11 (089, 000 9, 534, 000 935,000 620,000 
reer 10,239,000 9, 074 ‘000 375,000 790,000 





*Estimated on the monthly reports. 
The circular says in conclusion: 


“Reading is destined to be another Lackawanna. Five years 
ago Delaware & Lackawanna was selling around 180; its price 
today is 520; it has passed into the gilt-edge class. It is earn- 
ing 50 per cent., paying 20 per cent. On a comparative earning 
basis Reading should sell at 200; it is not as visionary now to 
predict this price as it was in 1905 to predict 150, and the 
stock went to 160 within six months of the prediction.” 





THE COAL INDUSTRY AS A CRITERION. 

The extent of the sharp industrial depression from 
which it seems we are now emerging is to be seen in the 
reports of the first six months’ business that are now 
coming to hand from the coal mining companies. Ac- 
cording to these reports the coal business has suffered 
a shrinkage in volume—in some instances more than 50 
per cent. An indication of the sudden thud with which 
trade dropped is found in the statement issued by the 
Pittsburg Coal Company of the tonnage and earnings 
for the six months ending June 30, 1908, compared with 
the same period of 1907. The total amount of tons of 
coal mined shrank from 8,982,326 to 5,422,052. With 
coke the decrease was even more disastrous; the drop 
there was to 4,146 tons from 244,198 tons. The gross 
earnings declined from $2,525,108 to $868,069. After 
allowing substantial amounts for depletion of coal lands, 
of plant and equipment and for accrued interest on first 
mortgage bonds, there was a deficit of $393,659, com- 
pared with a surplus a year ago of $1,128,01f. 

To a greater degree, possibly, than any other industry, 
coal mining depends for its prosperity upon our indus- 
trial activity, for when the factories and mills are busy 
they depend upon coal; and, when idle, the coal mining 
companies are the first to feel the effect. To drill down 
to the truth of our business revival it is well to closely 
study the reports of the coal mining companies for the 
next six months. They get closer to the real facts than 
anything else. 





BOND NOTICES. 

July has brought twice the amount of bond sales 
on the Exchange than the same month of 1907. The 
direct bond purchases from bond houses have probably 
been of the same dimensions. There is constant ab- 
sorption of good bonds going on. 

—Cuban 5s have reached 105, the highest point in two 
years. As a five per cent. investment they are still con- 
sidered cheap. 

—Wabash-Pittsburg Terminal Second 4s are thought 
to have struck bottom when they dropped to 9%. When 
the reorganization takes place the holders will probably 
get preferred stock. They have recovered to 13. 








The Corner Stone 
of Sound Investment 


Many persons are not familiar with bonds. Either from 
lack of time or opportunity they have not become acquainted 
with the features which mark sound bonds to be among the 
best investments in the world. 

To persons desiring to jeter themselves upon this 
important subject, we shall be £ lad to send a copy of our 
booklet relating to bonds, in which we point out some of the 
more important safeguards which should always surround 
invested capital. 

We explain in this boskist, in simple phraseology, the 
meaning of a moe! deed of trust, the different 
forms of bonds, ng ¢ the distinction between 

“flat” and “and ints rest’ prices, the manner in which 
bonds are paid for hnd delivered, how the interest coupons 
are cashed, etc. 





Write for Booklet No. 479 


Spencer Trask & Co. 


Investment Bankers 


William and Pine Streets, New York 
Members New York Stock Exchange 
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WE OWN AND OFFER, SUBJECT TO PRIOR SALE 
$200,000 
CLEVELAND, CINCINNATI, CHICAGO & 


ST. LOUIS RY. CO. 


General Mortgage 4's 
Due June, 1993 Coupons payable oe une and December 
Price, 94 and Interest Return 4.25 per ce 
Amount authorized $50,000,000 Amount outatanding $23,986,000 
These Bonds will be a direct first m mortgage on about 840 miles of 
road extending from Cleveland to Columbus, Indianapolis and Terre Haute, 
Indiana, on the retirement of .000 prior liens, for which purpose 


a like amount of this issue is reserv 
above-mentioned Bonds are the last of $1,000,000 recently sold 


The 
by the Railroad Company. 


Joseph Walker & Sons 


BANKERS 


Members of the New York Stock Exchange 
20 BROAD STREET NEW “YORK CITY 





WE OFFER 


High Grade Commercial Paper, 


First Improved North Dakota Farm 
Mortgages, at 5 and 6% 


Collection of principal or interest free. You are invited 
to write us. References: Any Bank in Minneapolis. 


BEISEKER & CO., Minneapolis, Minn. 


SECURED NOTES 
To Yield 7% 


FULL PARTICULARS UPON REQUEST 


FRANK L. SCHEFFEY, 130 Broadway, New York 
WHITE & CO. 


Bankers 


25 Pine St., New York 


2) BE WEBER-PLAYER PIANO Pid. 


W. BLISS 
We Offer {% (23 AMES BUTLER INCORP. 6% Pd. 


WILLARD & & CO. 


Tel., 7007 HANOVER 15 BROAD STREET, NEW YORK 


UNLISTED BONDS 


There are many issues of the best public service cor- 
poration, electric railroad and industrial bonds for 
which there is no quoted market. 


IF YOU WISH TO SELL—We can find you a purchaser. 
IF YOU WISH TO BUY—We can secure them for you. 


We are prepared to examine, quote, buy or sell any 
issue of value. 


J. H. FERTIG 


BONDS 
20 Broad Street New York 








July circular of Invest- 
ment Bonds will be sent 
on request. 


Telephone, 602 John 
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BONDS, NOTES AND MORTGAGES 


WHEN THE DOCTORS GET THROUGH. 

Little Is Left to the Consolidated Steamship Bondholders, 
Although the Reorganizers Generously Provide for 
Themselves. 

A plan for the reorganization of the over-watered 
Morse promotion, the Consolidated Steamship Lines, is 
announced. It provides for a scaling down of the com- 
pany’s capital to $55,000,000 from $120,000,000 and a 
change of name to the “Atlantic, Gulf & West Indies 
Steamship Lines.’’ 

The old stock, in which droves of smaller investors 
were lured into by every possible trick known to manipu- 
lation, is completely wiped out. However, there was so 
much water in the enterprise that this course was unpre- 
ventable; someone had to be sacrificed and the lot fell 
to them. But notwithstanding what appears at first as 
a drastic reorganization it seems to us that there is 
plenty of water left. 

The new capital will consist of $15,000,000 collateral 
trust fifty-year 5 per cent. gold bonds, $20,000,000 non- 
cumulative 5 per cent. preferred stock and $20,000,000 
common stock. In addition, to raise the cash required 
for immediate purposes, the company will offer for sale 
$2,400,000 par value of 6 per cent. collateral trust notes. 

These notes Hayden, Stone & Co. have agreed to under- 
write at par for a commission of $400,000 in bonds and 
$7,500,000 in stock. 

Under this plan the holder of a certificate for a $1,000 
Consolidated Steamship Lines bond will receive the fol- 
lowing: Bonds of new company of the par value of $200; 
nen-cumulative preferred stock of new company at par 
$250; common stock of new company at par $125; total 
par value $575. 

As most of the outsiders—not the insiders—paid over 
thirty for their bonds we can judge how they fare by 
this arrangement. They lose more than a hundred dol- 
lars on each bond; whereas there is no difference really 
in the grade of the security of the bonds, which, like the 
former issue, is only secured by deposit of the stocks of 
the companies for which the reorganized company is 
the holding company. If anything, the position of their 
bonds have been weakened by the creation of an addi- 
tional prior lien in the shape of the $2,400,000 note 
issue which must be provided for out of the profits. 

But the doctors who have reorganized the company 
provide themselves for their services very generously. 
They have set aside for underwriting and banking com- 
mission, for reorganization and other expenses, for cash 
requirements under degree of sale and other charges, 
$1,000,000 in bonds out of a total issue of $15,000,000, 
and $7,500,000 of the common stock. Only $2,000,000 
in bonds are left in the treasury for further require- 
ments. 

To meet the interest on the entire collateral bond issue 
will require net profits of $750,000 a year. This must be 
earned after meeting all fixed charges of the controlled 
companies and the interest on the new note issue created 
by the reorganization, which will take a substantial part 
of the profits. 

It is well for investors to bear this in mind and not be- 
come over-enthusiastic about these securities when they 
are launched on the market. 








NOTES NOT WORTH CONSIDERING. 
The Two-Year Six Per Cent. Notes of the Lake Superior 
Southern Railway Co. 

The bucket-shop of D. H. Bell & Co., of Chicago, which 
offered the above notes as a “fine investment,’’ having 
failed, a new Chicago man is now trying to sell the two- 
year six per cent gold notes of this railroad. The entire 
road ‘‘as projected”’ will (of course, if ever completed) 
run from Huron Bay to Madison, Wis. The first section 
will run from Huron Bay on Lake Superior, 16 miles in 
length, so the prospectus says, to Champion, Mich. Nearly 
$500,000, so the advertisement further states, has al- 
ready been expended upon the first section for grading, 
surveys, right of way, culverts, bridges, yards, etc., and 
the $400,000 notes, which are offered now, are for the 





AT PRESENT PRICES 


American Brake Shoe Foundry Co. Common, Nets about 9% 














American Chicle Co. Common, “ 9% 
American Thread Co. Preferred, = - 5% 
American Type Co. Common, _ “ 10% 
American Type Co. Preferred, ia * Tas 
Borden’s Condensed Milk Common, : “.- jaa 
Babeock & Wilcox Co. “y eo 
Royal Baking Powder Co. Common, 3 <a 
Safety Car Heating and Lighting Co., * * 9% 
Otis Elevator Co. Preferred, ” * 64% 


The above stocks of well known corporations, while not 
listed on any exch e, have a ready market in New 
York. They are closely held by investors. 


Write for particulars and prices. 


We are also always in the market to buy high grade 
stocks and bonds of railroads and other corporations, 


GEROLD & BANFIELD 
20 Broad Street, New York 











purpose of completing the road and equipping same. ‘Fhat 
the incompleted property, on which so far $500,000 has 
been spent, is a poor security for a note issue of $400,000 
is evident. In the present condition of the undertaking 
no sane man able to judge values and securities can con- 
sider these six per cent. notes as ‘fabsolute security” at 
which it is offered to investors. That a stock bonus is 
given with the notes cannot add to'their value or secur- 
ity, for these shares cannot be considered worth anything 
at this stage. There are at present such excellent invest- 
ments of undisputed value and security in the market 
that an investor has not to pick up a very risky note in 
order to secure a good rate of interest. 
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WALTER LYON J. THEUS MUNDS 
WM. BOULDIN, Jr., Special 


OUR WEEKLY STOCK 


AND 


COTTON LETTERS 


MAILED ON REQUEST 


VEIT, LYON & CO. 


Stock Excha 
Members{ : } Y. Cotton ae 


115 BROADWAY, NEW YORK 


J. NELSON VEIT 











INVESTMENTS 


Our offerings contain such bonds and stocks as we have dealt 
in because of our belief in their merit. 
Write for our latest offerings suitable for the investment of - 
ame orsmallamountsofmoney. Ask for “The Data.” It will 
nterest you. 


Fuller & Company, 40 Wall St., New York 








AM. GAS & ELECTRIC 


DENVER GAS & ELECTRIC 
LINCOLN GAS 


AM. LIGHT & TRACTION 


Eglinton, Hammond & Andrews 


60 Wall St. STOCKS AND BONDS New York 


Securities of gas and electric companies a specialty. Correspondence invited 











DUPONT POWDER SECURITIES 
OIL FIELDS OF MEXICO CO. SECURITIES 
STANDARD PAINT CO. STOCK 
INTERNATIONAL NICKEL CO. SECURITIES 
BANK & TRUST CO.’S STOCKS ~ 
7865 ll 


S. H. P. PELL & CO., ” New*Y6ri™ 


New York Stock Exchange 
Members sa Board of Trade 
Metal Exchange 


ork 


FLEMING & CO. 


INVESTMENT BANKERS 
35 S. Ninth Street, Philadelphia, Pa. 
We are pleased to furnish on request special reports, in 
formation, and accurate quotations on Philadelphia securiti e 
CORRESPONDENCE INVITED 
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Be OUR FREE ADVICE SERVICE 


The privilege is accorded to subscribers of the 
Financial World to secure am expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this service, 
as it is this paper’s desire to prove as helpful to its 
subscribers as it is possible to be. However, this privi- 
lege is confined strictly to subscribers, who are asked to 
enclose return postage in their correspondence to cover 
our replies. Subscribers can make inquiries during the 
term of their subscriptions as often as they desire. 











' THE FUTURE OF PRESSED STEEL CAR COMMON. 

Of all industrial stocks that don’t pay dividends, the 
common stock of the Pressed Steel Car Co. has of late 
been the strongest and met with good absorption at all 
recessions in the price. At present the business of the 
company is practically at a standstill, and this would 
hardly justify the great strength in the price, and the 
recovery of the common stock from 17 to 33 and of the 
preferred from 64 to 94, but for the conviction of those 
well acquainted with the record of the company and its 
strong financial condition, that the common has a bright 
future, that as soon as the railroads begin to do a better 
business their orders for pressed steel cars—the cars of 
the future—will be large, and that it is only a question 
of a year or two at the latest that dividends on the com- 
mon stock will begin. 

What great recuperative power the Pressed Steel Car 
Co. has shown is evidenced by its earnings on the com- 
mon stock since 1905. In that years the earnings were 
only .46 per cent.; in 1906, 17.25 per cent.; and in 1907, 
13.34 per cent. This would have justified the payment 
of dividends of at least 4 per cent., but for the desire of 
the management to get out of debt, which consisted of 
$5,000,000. Of this amount $4,000,000 has been paid 
off in a few years, and the remaining $1,000,000, accord- 
ing to present indications, will be paid off not later than 
in 1910—possibly sooner, should 1909 be a prosperous 
year for the company. So far $500,000 has been paid off 
this year. The decrease in the indebtedness has corre- 
spondingly increased the equity of the shareholders in 
the property. Every $500,000 paid off has enhanced the 
value of the common stock (of which only $12,500,000 
is outstanding) by $4.00. As soon as the last $1,000,000 
of the original $5,000,000 debt is liquidated, the money 
will be applicable to dividends on the common stock. 
This consideration is the force that has drawn the atten- 
tion of investors for the long pull to the common stock 
and has given it the strength and advancing tendency it 
has exhibited in the last few weeks. 


WE OFFER 


Trustees, Guardians 


and Other Fiduciaries 
NEW YORK CITY 


AND OTHER 
APPROVED TRUST FUND BONDS 


Maturing approximately with any trust 


to yield over 4% 


George MW. Young & Conpany, 


59 Cedar Street 


Members 
New York 


N. Y. Stock Exchange 





AIR BRAKE MOVES IN A MYSTERIOUS SPHERE. 

Nothing reliable is known of the doings of this com- 
pany, whose stock has recently again become quite active. 
All that is known is that a good deal of buying has taken 
place, and observers of the market claim that the same 
people who were prominent as sellers when the stock 
was far above 100 have been the largest buyers when the 
stock jumped over 70. From this observafion it was con- 
cluded that “‘insiders’’ were the buyers, and speculators 
thought that it might be profitable to follow these in- 
siders. The stock has always been subject to manipula- 
tion, and as conditions are not favorable to run it down, 
those who usually take the stock in hand have evidently 
thought the opportunity favorable to mark it up. The 
outlook hardly favors a low price in the stock. With the 
return of better times, which are now considered as com- 
ing, this company ought to do well and be able to start 
dividends again. 

It has for years paid dividends of 8 per cent. a year 
and only stopped them with the advent of the panic. 
While the real condition of the company is clouded in 
mystery—as it has never issued a financial statement—it 
is only a question of time when it will have to submit to 
the general demand for publicity. At present all that is 
known is that insiders are picking up the stock, and as it 
is usually subject to wild fluctuations many thought that 
the activity could be considered as the signal of coming 
higher prices, and therefore took a hand in the upward 
movement, on which they expect to make a good profit. 
There is always good profit in it when one is right. 





SO-CALLED DEBENTURE REAL ESTATE BONDS. 

There are any number of real estate investment con- 
cerns blossoming forth in New York City offering their 
bonds, to which are appended confidence-inspiring terms 
such as “‘debenture,”’ “‘collateral’’ or ‘‘convertible’’ bonds, 
as absolutely safe investments. 

However, in a good many cases their safety is confined 
strictly to their advertising matter. It is, therefore, ad- 
visable for those who might be interested in such invest- 
ments to carefully scrutinize them before parting with 
their money, for not everything, even in New York real 
estate, is gold because it is described as such. New 
York real estate is valuable provided it is rightly situated 
and appraised on a conservative valuation, but not all 
the property behind such investment propositions can be 
entertained for one moment as coming strictly within 
this classification. A great deal of this property is situ- 
ated in the suburbs, where property is being sold at an 
unreasonably high figure, and these bonds are issued 
against the property on this inflated basis. For that very 
reason investors should exercise the greatest care to 
avoid buying bonds which may not be worth ten cents on 
the dollar when the bottom drops out of these proposi- 
tions. It is to their interest to find out if there are any 
first mortgages ahead of these bonds, where the property 
securing them is located, and who the men are who man- 
age these companies. 
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FARM MORTGAGES AS SECURITY FOR BONDS. 


Long Experience Demonstrates They Are Desirable Liens. 


Thirty years ago there was started a mortgage bank- 
ing business in an old and rich city in Connecticut that 
had for its foundation an idea which has since become 
an important factor in the transactions in loans on farm 
lands. We speak about it in connection with the de- 
velopment of investments in farm mortgages in which it 
has played a very important part. 

That business has in the intervening time paid out 
in interest and for the redemption of mortgages that 
had matured between $30,000,000 and $40,000,000, and 
it has handled all this large business of millions with- 
out the loss of a single dollar. 

During the existence of this enterprise it has passed 
through varying seasons of business without their hav- 
ing any damaging effect upon it. Instead, each year 
has only strengthened the institution in the confidence 
of its clientele. There must be something of an en- 
during character at the bottom of a business which has 
safely emerged through the devastating forces of four 
severe panics, such as 1873, 1893, 1903 and 1907 and 
their subsequent depressions. 

Farm lands as collateral for loans was what gave that 
endurance. The idea responsible for the success the 
business has attained is a very simple one. Instead of 
buying farm mortgages and then reselling them to in- 
vestors, these mortgages were pledged as liens for the 
security of the debenture bonds sold in their place. 

The principle is not a new one, except in its applica- 
tion. Those who own first mortgage railroad or indus- 
trial bonds in reality own no different or no better, and 
often not so good, security; their collateral is only of a 
different character. 

These debenture bonds have sprung into existence in 
response to a demand for a more convenient method by 
which investors could invest their money in farm loans 
without having the bother themselves of looking after 
the details. This institution attends to that, and all 
that is required of their clients is to clip the coupons 
every six months, collect their interest and also the prin- 
cipal when their debenture bonds mature, as it is done 
with all bonds. 

These debenture bonds are secured by the deposit of 
farm mortgages with two trust companies, which can 
only release them in the proportion in which these bonds 
are retired or by the redeposit of other farm mortgages 
of the equivalent value to those withdrawn. The very 
simplicity of this financial operation explains the popu- 
larity of these debenture bonds, especially with Eastern 
investors. That these debenture bonds are regarded as 
a prime security in conservative financial circles is shown 
by the purchase of them in large amounts by insurance 
companies. Why should they not be? They are se- 
cured by mortgages on farm lands based on a very con- 
servative valuation. The loans are made only after a 
trained staff of experts on farm land values pass favor- 
ably upon the borrower’s land. They have the addi- 
tional protection that the business of the company is 
under the supervision of the State authorities, which 
control is as strictly exercised as over any bank. An 
investor could hardly ask for greater precaution to se- 
cure his principal. 

This institution which has established for itself such 
a creditable reputation is the Middlesex Banking Co., 
of Middletown, Conn. It has reduced the farm mortgage 
business to a science, providing the investor with this 
choice security in a form which has eliminated all the 
details which would befall him did he try to make such 
a loan individually without taking into account the pos- 
sible risk where one depends upon his own judgment. 

Then, if there is any one thing that should inspire 
confidence in the stability of the company it is the thirty- 
three years it has been in business. That and the col- 
lateral, farm lands, on which it bases its bonds, must 
impress even the most critical investor with the high 
character of the securities it issues. 





Where Do You Keep Your 
Valuable Papers? 


If you are keeping your stocks, 
bonds, insurance policies, mort- 
gages, deeds, will and other im- 
portant valuable papers in your 
home or in your desk, you are 
running great danger of their loss 
by theft or fire. Our plan of 


Safe Deposit by Mail 


provides for their safe keeping in 
the largest and strongest armor 
plate vaults in the world. Your 
papers come to us in a speciall 

sealed envelope by registered mail. 
They will be returned to you when- 
ever you desire, with seals intact. 
The charge is only $2.00 a year. 
May we send you our illustrated 
booklet? 


Carnegie Safe Deposit Vaults 
North Trinity Building, New York 











AMERICAN RADIATOR CO.’S GOOD RECORD. 

This is an industrial company. with headquarters in 
Chicago, which attends to its business without indulging 
in high finance methods or having its eyes constantly on 
the stock market. Owing to this it prospers, and its 
shareholders fully enjoy the results of this prosperity. 
It is capitalized with $3,000,000 seven per cent. preferred 
and $5,000,000 common stock. The stocks are listed on 
the Chicago Stock Exchange, but are rarely dealt in. 
They are firmly held. The last quotation of the com- 
mon stock, which pays six per cent. dividend, was 150. 
The Radiator stocks at present prices yield a remarkable 
profit to original investors. They have far outstripped 
the stocks of other industrials that were floated in the 
Chicago market at about the same time—eight or nine 
years ago. The original investor in the company’s stock 
paid $100 for each share of preferred and received a 
share of common stock as a bonus. The common stock 
selling at 150 and the preferred at 127 make a total of 
277 for the two, and show an advance of 177 per cent. 
on the original investment. In addition, the preferred 
stock has paid regular seven per cent. dividends from the 
beginning and the common stock paid from four to six 
per cent. annually in the past four or five years. 





NEWS ON THE CURB. 

—The curbing of the Boston Curb by the Boston Stock 
Exchange, which has announced that from August 1 
on members cannot in any way be connected with the 
Curb, has made a bad impression on the New York Curb. 
The Boston Exchange evidently wants to refute respon- 
sibility for the many questionable transactions with 
which the Boston Curb has been charged. There have 
been too many fraudulent transactions in Boston. 

—The better sentiment in general has not brought 
much business to the New York Curb. Prices of the cheap 
mining stocks remain rather stagnant. 

—Nipissing acts as if nobody wants the stock, not- 
withstanding the active press campaign to create inter- 
est in it. 

—Does any sane man believe that the Curb transac- 
tions in Cobalt Central, which amount to thousands of 
shares every day, are genuine? 

—No fireworks yet in Lawson’s Bay State Gas. It 
is not Lawson’s fault. He would like to boom the stock 
if he could only find followers and victims. 

—First National Copper has rather reacted since Law- 
son tried to boom it on the prediction it will go up to 
15. It cannot go much over 5, and even this quotation 
is considered artificial. 
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THE STEEL TRUST’S QUARTERLY STATEMENT. 

The statement issued July 28 by the U. S. Steel Cor- 
poration for the second quarter of 1908 was not such as 
to create enthusiasm, for it is a poor one, and one can- 
not see in it any justification for the sharp raise in the 
stock which pool operations have forced the last few 
weeks. It shows net earnings of $20,265,756 for the 
three months ended June 30, 1908, against net earnings 
of $18,229,005 in the first quarter of 1908 and $45,503,- 
705 for the same quarter of 1907. 


The surplus earnings in the quarter recently ended, after the 
payment of all charges and the dividends on the common and 
preferred stocks, was $195,595, as compared with $7,865 in the 
first quarter this year and $3,497,080 in the second quarter last 
year. 

The unfilled orders on the books of the corporation show 
about the expected falling off. The amount of unfilled tonnage 
June 30 this year was 3,313,876, compared with 3,765,343 on 
March 31 and 7,603,878 on June 30, 1907. 

What, however, has favorably impressed the public is the 
statement that in the first twenty-four days in July the average 
bookings were in excess of 26,000 tons daily, or the equivalent 
of 72 per cent. of the full capacity of the corporation’s mills. 
This tonnage was well distributed, being composed of all grades 
of finished steel, with the single exception of steel rails, in 
which, up to the period reported on, there had been no increase 
in sales. 

The following table compares the corporation’s earnings by 
months in the first two quarters of the past three years: 








1908. 1907. 1906. 

EES aS $5,052,743 $12,838,703 $11,856,375 
CD snnesnhag.od 5,709,428 12,145,815 10,958,275 
SEE ds.ccchbineecones 7,466,834 14,137,974 13,819,840 
First quarter........ $18,229,005 9,122,492 $36,634,490 
SN S15 2andaneeanteced $6,761,680 14,600,838 $12,581,902 
MT "Oki6060046e4b040 000 6,062,279 16,056,832 14,041,601 
SE -dudecsksamelecetehs 7,482,797 14,846,035 13,501,530 
Second quarter......$20,265,756 try 13,705 125,083 
Half year......... $38,494,761 ,626,197 76,759,523 


Following is the comparison of the corporation’s earnings and 
expenses in the second quarter of 1908, with the corresponding 
quarter in 1907: 


1908. 1907. 
A i ig a eal $20,265,756 $45,503,705 
eT, <2. caeasesnadnenbeage eee 611,605 595,670 
CE GU decd bkncressnencees oul 3,300,161 6,127,560 
Rds. sestnnias doubeaboneinbtn 3,911,768 6,723,230 
OE EEE CC 16,353,990 38,780,475 
TY CS «cc ccicnaccterbena 5,972,498 5,662,385 
ee ee rer rrreere re pram 1,339,465 1,274,578 
EEE i eS ere 7,311,963 6,936, 
EE, Ns ccc cccceanecsneed 9,042,027 31,843,512 
Preferred dividend ..............se0. 6,304,919 6,304,919 
Available for common............... 2,737,108 25,538,593 
gg =e 2,541,513 2,541,513 
DE MERURs gGheveccsdcdaesceceee 195,595 22,997,080 
I Na Be. ka Ses wG0 0606 ewe 1,000, 
Special appropriation ............... A 18,500,000 
Total, special appropriation......... eae 19,500,000 
eS ee 195,595 3,497,080 


Following are the condensed figures for the half year, as com- 
pared with those of 1907: 


1908. 1907. 
eet ti tie + ekd cidtenaon careddall $38,494,761 $84,626,197 
OE EEO: 20,598,437 24,751,677 
Available for dividends.............. 17,896,324 59,874,520 
Dividends preferred .........cccccses 12,609,838 12,609,838 
Available for common ..............+ 5,286,468 47,264,682 
 - f ees 5,083,026 5,083,028 
REET Geag0b6 Bvbacdebestbieceds dud 208,460 42,185,658 
ED obi cde d aac ecvehsneneae inbithit 35,000,000 
OD, os okaccceseetesseees eee 203,460 7,181,698 
Previous surplus adj.................- 122,645,244 97,720,714 
Is caudtacedecdstdedenduel 122,848,704 104,902,370 


It was the showing that since July 1 the business has 
turned to the better, which explains the reason why Wall 
Street has begun to discount ‘“‘the future.” 


THE METAL MARKET 


THE COPPER STOCKS. 

Better prices have been recorded for the copper stocks 
on the speculative calculation that as times are improv- 
ing the consumption of copper will also increase. The 
enormous accumulation of copper is well stored away 
in Europe, where speculators, who have loaded up with 
about 30,000,000 lbs. at twelve cents a pound, can keep 
it until better days. Cheap money makes it possible 
for them to wait for higher prices. It is not thought 
that that copper will come on the market under 15. 
What over-production there is still in this country is 
thought will soon go into consumption, as the big elec- 
trical concerns have again become buyers. It is more 
the hopeful sentiment than the actual improvement that 
has lifted copper stocks. It may be some time until 








further great advances in them take place. 


FRANK ROCKEFELLER AND HIS ORPHAN. 

An opera bouffe comedy in finance, or rather in stock 
promotion, has come to entertain the curb market the 
past few days, in which the heavy villain part was 
played by Frank Rockefeller, brother of John D. and 
William Rockefeller, and the down-trodden hero or hero- 
ine—it is immaterial as to what the sex is, for either a 
he or she will fit the character just as well—was the 
Orphan Copper Company. 

The startling news was recently given out that Mr. 
Frank Rockefeller had resigned from the company as 
a director. This announcement was made from Cleve- 
land, Ohio, with such emphasis as to convey the impres- 
sion that this pure and high-minded financier was dissat- 
isfied with something his fellow directors had done and 
which would work to the great injury of investors who 
had bought the stock purely on account of his connection 
with the company. 

Hardly had this announcement been made when just 
as forcible a statement was given to the press by Mr. E. 
R. Chapman (of Chapman & Co., members of the New 
York Stock Exchange), the president of the Orphan Cop- 
per Company, who said that Mr. Rockefeller’s resigna- 
tion was not voluntary; that he had been peremptorily 
requested to get out of the company by his fellow direc- 
tors, for he had flagrantly violated an agreement made 
with the controlling interests of the company. 

Of course, as to what the flagrant violation of con- 
fidence consisted of Mr. Chapman has not taken the pub- 
lic into his confidence. 

But the stories circulating on Wall Street about this 
rupture if half true not only show that Mr. Rockefeller 
violated a gentlemen’s agreement, but they also indicate 
a pact between him and the Orphan Copper Company 
which had for its object enticing the public into a stock 
promotion on the strength of the Rockefeller reputation. 

It is said that Mr. Rockefeller was given his stock free 
to induce him to lend the charm of his name to the 
Orphan Copper Company’s directorate, with the under- 
standing that he was not to sell the stock on the open 
market until the company had completed its financing; 
but instead of complying with this gentlemen’s agree- 
ment he began to turn his stock immediately into cash, 
which, of course, took the market away from the com- 
pany, much to the chagrin of his associates in this pro- 
motion whose hands were tied. 

The company, it is stated, refused to transfer the 
Rockefeller certificates of stock when presented, and 
this led to a hot exchange of telegrams between Cleve- 
land and New York, containing many not very pleasant 
statements, with the final result that Mr. Rockefeller 
threatened to make the entire transaction public unless 
his stock was transferred. 

In view of this story one can hardly blame Mr. Chap- 
man or his associates from feeling keenly the flagrant 
violation of an agreement on Mr. Rockefeller’s part. 
Who would not feel bad if someone tried to sell back 
something he gave to him as a present? It is like open- 
ing up a wound and washing it with salt water. That 
is just about what it amounts to. It would be a comedy 
of misplaced confidence were it not for a more serious 
side to the whole affair from the point of public 
concern. The whole scheme of tempting a man, whose 
name, on account of his family connections, is country- 
wide known, with stock, to induce him to become a direc- 
tor so as to lure on the lambs in droves, is a practice 
that is as deserving of severe criticism as enticing in- 
vestors to buy stocks upon fraudulent pretenses. 

Such things are only expected in get-rich-quick circles 
of finance. 

As our readers well know, we were never favorably 
impressed with the Orphan Copper Company promotion. 
The latestdevelopmentsmerely accentuate our views from 
doubts to considering the proposition of no better grade 
than the many dubious mining promotions which we so 
frequently have criticised. 





—Brooklyn Rapid Transit 4’s remain stagnant. The 
recent new issue has not yet been digested. 
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THE SPECULATIVE POSITION OF 
THE GRAIN MARKETS. 

The speculative interest in the grain 
market centers in the condition and pros- 
pects of the Northwestern wheat crop. 

With the liberal marketing of new 
winter wheat on the one hand and the 
uncertainty over the outcome of the 
spring wheat crop in Minnesota, the Da- 
kotas, and the Canadian Northwest on 
the other, those who feel friendly to the 
bull side of wheat and believe in the 
maintenance in Chicago of a 90 cent level 
for September wheat are kept in an un- 
easy state. 

They generally recognize that the out- 
come of the Northwestern harvest will 
set the price for months to come, and the 
eyes of the wheat trade are turned in 
that directon as well as on the winter 
wheat movement, but the sensational 
feature of the market which the specula- 
tor is watching, and which will do him 
more good than any other factor, is the 
spring wheat crop. 

Large yields of spring wheat seem now 
practically assured, although extreme 
weather might yet cut the total material- 
ly. Favorable weather in the Canadian 
Northwest, however, will put consider- 
able pressure on the wheat markets of 
the world. The Canadian and our own 
Northwestern spring wheat States are 
inextricably lumped together in the minds 
of the student of the wheat market. Both 
are dependent on the export surplus for 
the fixing of the price. 

Yet, with all good prospects, there is 
a strong bull element in the wheat mar- 
kets which believes that the supplies all 
over the world will not much surpass the 
demand, and therefore prices are not 
liable to drop much. 

One important factor that has helped to 
shape the views of wheat traders in favor 
of the buying side has been the big de- 
mand for cash wheat in the Southwest 
from Northwestern and Eastern millers. 

Scarcity of old crop corn has counted 
very heavily in favor of prices of all 
months. Prices current for corn in all 
markets, the remote and obscure local 
markets as well as the great centers, in- 
dicate that acute scarcity of corn exists, 
and it is not at all unlikely that present 
extremely high prices may be regarded as 
moderate by comparison before new corn 
is available for the market. 

Meanwhile the new crop is coming on 
at a remarkable rate, and it is hard to 
discover any adequate reason for such 
high values for new crop months except 
on the broad theory that consumption may 
possibly have overtaken production. 


THE GENERAL SITUATION. 
Thomas Gibson. 

The general situation continues satis- 
factory. Improvement in the iron and 
steel business is reflected by the quarter- 
ly report of the United States Steel Cor- 
poration. This report is better than was 
anticipated and, while the bears claim to 
find flaws in the document, their stric- 
tures do not appear well founded. The 
chief criticism refers to the reduction in 
the depreciation figures, but just why the 
corporation should be expected to charge 
off as much for depreciation in a period 
when mills were running at 50 per cent. 
capacity, as in boom times, is not exe 
plained. We must also consider the fact 
that the enormous sums recently spent in 
improvement will naturally bear fruit in 
reduced depreciation charges. There is 


vothing to warrant undue optimism in the 





steel and iron business, but progress is 
reasonable and satisfactory, 

The mercantile trade is showing won- 
derful recuperative powers, particularly 
in the Middle West, and the Southern 
trade in St. Louis and Chicago is prac- 
tically as it was in this season of 1906. 
Business conditions are also improving 
in the South, but much conservatism is 
still manifested. 

There is*emphatic talk of a peace pact 
between the Morgan-Harriman factions, 
and the talk appears to be well supported 
by facts. Mr. Harriman was bitterly re- 
viled a few months ago, but he appears 
to be a hard man to keep down. He is 
certainly a most able railroad man and 
also a speculative genius. 

I find the general situation quite prom- 
ising. 


NATIONAL BANK OF THE RE- 
PUBLIC. 

Officers of the National Bank of the 
Republic of Chicago have engaged archi- 
tects to prepare plans for the remodeling 
of their banking rooms, which will in- 
clude all of the second or banking floor 
of the New York Life Building. The ex- 
pansion is necessitated by the growth of 
the bank, which now has about $21,000,- 
000 of deposits. The bank’s shares have 
advanced in price recently, the last sale 
of stock being at 186 and the present 
bid price 188. 


MARKET CHRONOLOGY. 
Saturday, July 25. 
Market closes week’s session with the 
stocks advancing aggressively. 
Central Pacific Bonds offered this week 
by a syndicate of bankers sell readily. 
Monday, July 27. 
Stocks open with a very uncertain 
tone. Closing is heavy. 
Canada takes $350,000 of our gold. 


Tuesday, July 28. 

Financial interests receive Taft’s ac- 
ceptance speech as moderate and conser- 
vative. 

Market higher. 

The South reports better trade. 

Cotton up. 

Union Pacific declares regular quarterly 
dividend of 2% per cent. and Southern 
Pacific of 15% per cent. 

Central Pacific pays off in full what re- 
mained owing on the government’s sub- 
sidy when the road was constructed. 


Wednesday, July 29. 

Gould and Harriman hold conference 
regarding Wheeling and Lake Erie notes 
which fall due August Ist. 

Government officials reach decision at a 
conference with Attorney General Bona- 
parte at Lenox, Mass., to retry the suits 
against the Standard Oil Co. 

T. A. McIntyre, of New York, whose 
firm failed for $1,500,000, dies in Balti- 
more, Md. 

Prices of stocks mixed; Railroads down; 
Industrials strong. 


Thursday, July 30. 

John M. Knapp, of the failed brokerage 
firm of Coster, Knapp & Co., expelled 
from the New York Stock Exchange. 

Stocks are unsettled. 

Time money rates up. 


Friday, July 31. 


More gold goes to Canada. 
Big Stick aims to go after the Harri- 


man roads. 





SCHMIDT & GALLATIN 


111 Broadway, NEW YORK CITY 
Members of the N. Y. Stock Exchange 
Securities bought and sold on commission. 
Interest allowed on deposit subject to 
check. Advances made on approved col- 

lateral. 


High Class Preferred Stock 
Investments a Specialty 


Booklets containing interesting information 
and statistics mailed on request. 


Correspondence Invited 


George P. Schmidt J. Prentice Kellogg 
Frederic Gallatin, Jr. 


Members of the New York Stock Exchange 
Albert R. Gallatin Chas. H. Blair, Jr. 











Fractional Lots—Stocks 


High grate dividend paying stocks and selected 
income bearing bonds in lots of one share upward. 
Write for Circular A 33, describing copneition listed 
upon the N. Y. Stock Exchange yielding from 5 
per cent. up per annum at present quotations. 
Mailed Upos Request Without arge to You. 
‘T LETTER FREE. 


J. F. Pierson, Jr., & Co. 


(Members New York Stock Exchange) 
66 BROADWAY NEW YORK 
OUR BOND DEPARTMENT is now offering 


some exceptionally fine Ccnerrantine for conserva- 
tive investments. We woul 1] pleased to submit 


a list of our offegin 
MARGIN and INVESTMEN T wae solicited. 








Wheeling & Lake Erie notes to be re- 
deemed in cash. 

Good cotton report. 

Stocks are up. 

Bank gain estimated at $3,000,000. 





4ist Annual Number 


$10.00 Per Copy 


Ready for 
Immediate Delivery 


The Standard 
Financial 
Reference Work 


With its enlarged Industrial 
Section, the most complete, 
comprehensive and up to 
date that has ever appeared 
in any publication in 
America. 


Poor’s Manual 
For 1908 


as a work of reference sup- 
plies every requirement of 
the financial public. 


Copies will be sent to responsi- 
ble parties for examination at 
the publishers’ expense. 


Send for Descriptive 
Circular 


Poor’s Railroad Manual 
Company 
P. H. Carey, Managing Editor 
71 William St. New York 
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THE GREAT NORTHERN ORE CERTIFICATES. 
Although of Problematical Value, Holders Consider 
Them Very Valuable. 

In selling the enormous blocks of Great Northern 
Preferred (99,364 shares) and Northern Pacific (41,- 
528 shares) stocks held by the Union Pacific in order to 
raise funds for other purposes, Mr. E. H. Harriman has 
also failed to sell 77,164 Great Northern Ore Certificates 
and this is considered by speculative investment circles 
as proof that Mr. Harriman thinks a great deal of the 
value and possibilities of these certificates. He may 
not think so, but simply may have decided not to dis- 
pose of them for the reason that a sale of such large 
blocks of certificates about whose real value all is only 
guess work, may have depressed the price too much, 
but the security market when in sanguine mood always 
likes to take a favorable view of everything. Mr. Har- 
riman’s action will, however, create quite a great interest 
in these securities and therefore the following details 
about their nature and possibilities will be of interest: 

The Lake Superior Co., Ltd., a subsidiary organiza- 
tion of the Great Northern Railway Co., having ac- 
quired certain iron ore properties in the Mesaba Range, 
Minn., for the benefit of the shareholders of the railway 
company in 1906, transferred such iron ore properties 
to Messrs. Louis W. Hill, James N. Hill, Walter J. Hill 
and E. T. Nichols, to be held by them in trust, and the 
entire beneficial interest of the trust so created, con- 
sisting of 1,500,000 shares was distributed unit for 
unit to the shareholders of the Great Northern Railway 
Company. : 

The trustees leased to the U. S. Steel Corporation the 
ore properties so acquired, to be operated on royalty, on 
a minimum mining basis in 1907 of 750,000 tons, in- 
creasing by 750,000 tons each year until 1917, when it 
will have reached 8,250,000 tons per annum, which will 
be the minimum basis of further operation. The price 
to be paid in 1907 is $1.65 per ton, delivered at the 
upper Lake docks, with an increase of 3.4 cents per ton 
each succeeding year, which rising scale of four per 
cent. operates until the mines are exhausted, 80 cents 
per ton of the royalty price being due the railway com- 
pany for transportation. 

It is estimated that there are upwards of 400,000,- 
000 tons of iron ore covered by this contract, although 
more optimistic estimates have been made, and unless 
the minimum outtake provided for is enormously ex- 
ceeded, the life of these mines will extend over a long 
period. This contract is to run indefinitely unless ter- 
minated at the option of the Steel Corporation Janu- 
ary 1, 1915, two years’ notice to be given. 

To gain some idea of the possibilities of the trans- 
action—the minimum amount of iron ore the Steel 
Corporation will take each year, although it is not 
unlikely that the annual output called for will be ex- 
ceeded, and the price per ton, after deducting trans- 
portation charges, showing the net returns to the hold- 
ers of the ore certificates, are shown in the following 
tabulation: 


Rate. Receipts. 
85 (A: 
.884 1,326,000 
.918 2,065, 
952 2,856,000 
986 3,697,500 

1.020 4,590,000 
1.054 5,533,500 
1.088 6,528,000 
1.122 7,573,500 
1.156 8,670,000 
1.19 9,817,500 





The certificates wil have earned per annum at the 
. expiration of the first year, .004% per cent., second 
year .0088 per cent., sixth year, .0306 per cent., and 
eleventh year, .06% per cent., under its contract with 
the Steel Corporation operating on the minimum basis. 
Of the ore properties held by the trustees, not all are 
leased to the Steel Corporation, as considerable tracts 
have been for several years and are today under lease 
to various furnaces and other companies, and it is 
said that the certificates are earning close to $3,000,990 
per annum from these sources. The trustees, there- 


fore, should have on hand or invested a considerable 
surplus, as no distribution whatever, up to this time, 
has been made. 

If the Steel Corporation in 1907 but mines its mini- 
mum requirements under the lease, the income from 
this source, together with the income above mentioned, 
indicates that the certificates should have a net profit 
of about $3,750,000 or enough to distribute $2.50 per 
share, which rate should steadily increase from year 
to year. The net proceeds and profits from the iron 
ore properties will be distributed by the trustees to 
certificate holders of record from time to time, and 
at least once a year. Ten years hence, the Steel Cor- 
poration must take out 8,250,000 tons per annum. By 
that time the income of the certificates under the lease 
will be $9,800,000, and if it is then receiving $3,000,- 
000 from other sources, its income will be about $13,- 
000,000 per annum or $8.75 per share. 

The income of the certificates is in a way doubly 
guaranteed, first, by the contract of the Steel Corpora- 
tion, and secondly, by the great body of ore which the 
certificates cover. 

To value the ore certificates is largely problematical, 
owing to the unknown quantities the question contains 
and that there are no precedents with which to match 
it. If, however, it should prove that the ore deposits 
exceed 200,000,000 tons, results will obtain, varying 
with the duration of mining operations, by the time 
that the supply of ore shall have become exhausted. 


QUANTITY—300,000,000 TONS. 


Entire Possible 
Receipts Average Sinking Av. Yearly 
If in Million per Share Fund to Income. 
Mined in Dollars. per Annum. Redeem $100. per Share. 
10 years...... 306 $20.40 $7.64 $12.76 
2 aS 357 11.90 89 : 
oe WF ese 408 9.07 1.43 7.64 
a wis aus 459 7.65 -79 6.86 
me. @ wenene 510 6.80 45 6.35 
QUANTITY—400,000,000 TONS. 
10 years...... 408 27.20 7.64 19.56 
re 476 15.87 2.89 12.98 
ame.. @ Gaaee 544 12.09 1.43 10.66 
ee oe 612 10.20 -79 9.41 
ne oe 680 9.07 45 8.62 
QUANTITY—500,000,000 TONS. 
10 years...... 510 34.00 7.64 26.36 
rn rere 595 19.83 2.89 16.94 
. Laer 680 15.11 1.43 13.68 
Ber er 765 12.75 .79 11.96 
me gegen 850 11.33 45 10.88 


The certificates may have paid then all the way 
from $306,000,000 to $850,000,000, or an average yearly 
payment varying from $6.80 to $34 per share. Through 
sinking fund operations they may be retired at $100 per 
share and also afford an average annual income vary- 
ing from $3.65 to $26.36 per share. Such returns, 
while speculative, are not impossibilities. 

Assuming that the quantity of ore is conservatively 
estimated at 200,000,000 tons, which is forty per cent. of 
the Hill estimate, and that the Steel Corporation will 
operate the mines under its contract over a thirty-year 
period, there is the possibility of a large profit through 
an advance in the market value of the certificates. 





BISCUIT AT ITS HIGHEST PRICE. 

It was reserved for the after-panic days to bring the 
highest prices on record for Biscuit common—91. The 
highest price the stock has seen before was 86, and this 
was in 1907. The stock pays a dividend of 5 per cent. 
with 1 per cent. extra, the latter only once a year, and 
so far it has been paid twice only. That the increase 
in the dividend was for stock manipulation purposes is 
indicated by the small surplus of the last fiscal year, the 
smallest left after dividend payments. The common 
stock is poorly distributed. The public in general has 
never exhibited much confidence in it. It has always 
looked upon the upward manipulation of the stock as an 
invitation of the spider to the fly to come into the par- 
lor. In 1905 the liquidation of a few thousand shares 
was sufficient to break the stock from 69% to 52. A 
similar break will come some day, when the present in- 
siders are out of their stock and the outsiders begin to 
look around for a market for it. 
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NIPISSING AND LA ROSE. 

An anonymous correspondent writes us as follows: 

“E. P. Earle, President of Nipissing, might tell why 
the Canadians came to New York to sell La Rose. If 
they have a valuable mine, could not the money be raised 
in Canada? Is it true that the owners of La Rose were 
in debt to the banks of Toronto? Is it true that the earn- 
ings of La Rose are $200,000 a month? La Rose is capi- 
talized for 1,500,000 shares at $5.00 a share. Of these 
shares 1,000,000 have been issued. W. B. Thompson 
expects to take $10,000,000 out of the Curb in the next 
two months. The crowd back of La Rose is the Nipissing 
in every detail. A pertinent question is: How many 
newspaper men were offered options on La Rose and who 
took them?. Watch the papers that publish stories almost 
every week.” 

It would be a more manly quality of our correspondent, 
who seems to show so great a familiarity with the inside 
operations of La Rose stock if he had not concealed his 
name. 

Of one fact we are certain, which fact is the uniform 
enthusiasm shown by a number of papers. Coincident- 
ally, these papers seem to be the very same ones which 
were so loud and sustained in the praise of Nipissing. 
As for our opinion of the stock, which our readers know 
is not favorable, it is based on the knowledge which the 
price of the stock conveys. That is so high as to discour- 
age any person of common sense to take kindly to it. 
However, we think it will be a long while before another 
Nipissing boom can be pulled off again on the Curb mar- 
ket. 





THE UTAH COPPER CO. 

This company has declared an initial quarterly divi- 
dend of 50 cents on its stock of a par value of $10, 
which sells now around 40—too high a price for a new 
dividend payer. At this price it brings a little over 
five per cent. a year—too low a return from a mining 
stock. The Utah Copper Co. has outstanding $6,597,- 
500 capital stock, and only recently placed a mortgage 
of $1,500,000 on its property. It consists of a six per 
cent. bond issue convertible into stock at 20. The prop- 
erty is located at Bingham, Utah, and has been devel- 
oped on an extensive scale, with smelters, power plant, 
ete. Its production is at the rate of 3,000,000 pounds 
a month. The total income for the year ended June 
30, 1907, was stated to have been $365,000, which was 
a little over five per cent. The property is controlled 
by the Guggenheim Exploration Co. 





SAN CARLOS THE GOLDEN PRINCE. 

Investors are told by a number of brokers that they 
should hasten and not lose any time buying San Carlos 
Mining Co. stock. The investment is recommended as a 
24 per cent. stock, which in these days of dividend cut- 
ting comes like a golden prince bearing rich gifts to an 
impoverished race. 

To read these brokers’ generous advice would lead the 
uninitiated investors to believe that this must really be 
one of the finest things that has come down Opportunity’s 
pike for some time, or otherwise these brokers would 
not be spending their good money to make these facts 
known. 

But such is not the case. Every one of these adver- 
tisements are not paid for by the brokers, but comes 
out of the company’s treasury. The company has paid 
one dividend of two per cent., which coincidently was 
paid but a few weeks ago. That dividend was possibly 


the first daub of the picture that is now painted by, 


brokers to make it attractive to investors. 





—Mining bonds are a frost. If the property is good, 
the shares are more profitable. If not—what security 
offers a mining bond? We don’t know of any investor 
who has ever made money in mining bonds. 

—New York City 4%s remain stagnant. Almost the 
entire floating supply has been absorbed and there are 
now only few transactions in them. 


COTTON QUOTATIONS. 


By Veit, Lyons & Co., 115 Broadway, New York. 
10.30 a. m. 


Bid. High. Low. Close. 
PN  ccdatblatsendaeds dey benys keaad 9.82 9.91 9.78 Pees 
SE Pe Pn es re 9.85 10.00 Y¥.80 9.97 
NS ks aee nee kan bwkasiewe 9.55 9.56 9.49 9.97 
Rea sex conccdabecsd deed oe 9.34 9.42 9.33 9.35 
MI ited « bind) +e dnsdasanss 9.14 9.16 9.16 9.16 
Og PERE SEO 9.15 9.21 9.15 9.17 
ET 020 5 46-3:490.64045004.000800a% 9.12 9.18 9.11 9.13 
I 2. 6c0 dae cecPewadtasban® 9.12 9.13 9.13 9.13 
BEEN, , Sibi ceadiguen>s aucaaaad 9.14 9.21 9.15 9.17 





PHILADELPHIA SECURITIES. 


By Fleming & Co., 35 South 9th St., Philadelphia. 
—-Last Sale.-— 


July 24, July 31, 
08. 08, 








Stocks. 

Come TOE. Wak aikdses se cSetcewsiwsects cocee «=O 36% 
Electric Co. of AmePricd...cccccccccccsecee eee «ae 10% 
Electric Storage Battery ...........- sbaennien. —Jmne 38% 
TR ere eee 65% 
Cae, Bs BUG, 6 wceseccccncses biaabulal ene 9014 
Lake Superior Corp 6% 
Philadelphia Elec. Hed oe 10 
PEE, bs canes sdb so baensedssauteee ion SE 42 
Philadelphia Rapid Transit............ ere 15% 
POOR: BRIE MER occ cccc ccccccccccccseece eeeees 100% 100% 
PHilaGelphin Tractio® ....cccccccecccccesece oo © 91 
TE HE « wadndandeced égdeeeouenene oaian Th 77 
Re per ERE RTS cocccee 87% 88 
i ey cosccoeeses OR |) aE 





ELECTRIC LIGHT AND TRACTION SECURITIES. 
(Quotations by Eglinton, Hammond & Andrews, 60 Wall Street, 


New York.) 
July 31, 1908. 
Bid. 


! Asked. 
American Light & Traction, common......... +70 TO 109% 
American Light & Traction, preferred....... ie vine le 
American Gas & Electric, common...........se++s 18% 16 
American Gas & Electric, preferred...........++. 37 40 
De ee EE gba. 0.ncc0staccessevevecetvad 86 87 
beens Ce GE AON cic cn ciccesic dicleccease aves 10 12 
ee Ee EO errr a ene 19% 21 
CE WE Is icadvaasa<s dcbectiaseaeenenauen 86 88 





MISCELLANEOUS STOCKS. 
(Quoted by Gerold & Banfield, 20 Broad St., N. Y., July 31, ’08.) 


Stocks, Dividend Rate. Bid. Asked. 
American Brake Shoe, common. 4 Quarterly 42% 20s 
American Brake Shoe, pref.... 7 Quarterly 82% ... 
American Chicle, common...... 12Monthly & Ex. 200 210 
American Chicle, pref.......... 6 Quarterly 94 97 
American Thread, pref......... 5 Semi-An 4 3% 


American Tobacco, common....10 Quar. & Ex. 370 390 


Am, Typefounders, common.... 4 Quarterly 38 41 
Am. Typefounders, pref..... «.« 7 Quarterly 94 97 
Babcock & Wilcox...--.......+. 7 Quarterly 93 97 
Borden’s Con. Milk, common... 8 Semi-An. & Ex. 138 140 
Borden’s Con. Milk, pref....... 6 Quarterly 106 108% 
Celluloid Company ............ 6 Quar. & Ex. 125 ie 
International Silver, pref...... 4 Quarterly 52 55 
Otis Elevator, common......... 3 Semi-An. 34 88 
Otis Elevator, pref.......ssse0% 6 Quarterly 88 92 
Royal Baking Powder, common. 8 Quar. & Ex. 40 43 
Royal Baking Poowder, pref.........cccccccccccees - 98 102 
Safety Car Heating & Lighting. 8 Quar. & Ex. 116 118 
Sinaer MIG: Go.ncedscorccsiosce Various 420 460 
SN, TE. gsc cens. p+eesennes Various 640 650 





NEW YORK BANK AND TRUST STOCK QUOTATIONS. 
Revised by S. H. P. Pell & Co., 43 Exchange Place, New York. 
BANKS. 

Int. Int. 
Rate. Period. Bid. Asked. 
&N 225 238 


American Exchange ......+eesee++- 10 
ee ME. cccasesecnnéeesces Ee 405 420 


CHE sccces Sac bakes desdcaseédtease EE 283 286 
Commerce .....++:. cshicdmmauewen 8 Q-J 167 169 
GE, cad os dnsrd wcdeoresecsave ea: “ioe 220 225 
CE ED, onic s gakned. weeseee 146 F&A 310 815 
First National ...... a 82 Q-J 675 700 
PT PEE ci cccconsachoseccam Oe ae 195 200 
Market and Fulton ......scccesess 10 Jé&éJ 240 250 
Mechanics and Traders ........... «- 5 alte 60 70 
PEEL 4c gave os 40 060666006608 J&J 150 155 
TM Be Bee Me BD cccccesscccccesescs % #62 290 800 
Seaboard ....... se 0aknssomieedn 10 J&J 350 375 

TRUST COMPANIES. ae 
Bankers ..cccccce » seennbesneweees Q-J 450 475 
Carnegie Trust .....ssseee- eer ae | 160 165 
TMS TIER cccccccscccscccsse & Bel 370 =©380 
Fulton Trust Co ..... Sabned iemesne. ae aa 240 275 
Gases TH .0cscccsccse Fd eaia ts 20 Q-J 450 475 
Knickerbocker Trust .........+.... e es 280 295 
Mercantile .......+. pica eae ae 30 Q-J THO 809 
SE NG “As cnedbnensoonsaecess 380 Q-J 425 450 
a ee OD: iecaceess tianawe 20 Q-J 480 5) 
SE IB I Pe 10 J&J 340 —s 865 
U. 8. Mortgage & Trust ............ 20 Jad Be i B50 
Windsor ....... J1kG Ghtkadadnones 8 Q-J 125 140 
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MULTIPHONE STOCKHOLDERS IN A SQUABBLE. 

The deluded stockholders of the Multiphone Operat- 
ing Co. held a very lively meeting a short time ago, 
when an effort was made to hit upon some plan to save 
something for themselves out of the wreck. 

The reports they received of the reai condition of 
this promotion, which the Financial World branded as 
a fake when it was first brought out, were discourag- 
ing to their hopes. 

The wreck seems so submerged in reckless misman- 
agement that there does not seem the slightest hope at 
all that anything will save it from being sold under the 
hammer to satisfy a secured loan held by the Carnegie 
Trust Co., of New York. 

However, no different result could be expected. The 
whole proposition was never started for any legitimate 
purpose, but to sell stock. The only people who made 
any money out of this stock-selling game were the pro- 
moters. They knew human nature well and played on 
it as successfully as a skilled violinist draws his bow 
over the strings of a Stradivarius. If the Multiphone 
Operating stockholders can learn anything, there is this 
lesson to be gained from their present unfortunate 
plight: they should not readily believe all the state- 
ments made about an investment, but to thoroughly 
investigate it. Had they done this they would not be 
attending the wake now being held over what is left of 
the Multiphone Operating Co. 





BRITISH COLUMBIA COPPER. 

When interviewed the other day, Mr. E. H. Eggleston, 
Secretary and Treasurer of the British Columbia Copper 
Co., Ltd., expressed himself as very well satisfied over 
the company’s returns for the month of June. ‘The en- 
tire tonnage treated at the smelting plant during June,” 
he said, ‘“‘was produced by the company’s own mines and 
laid down in New York for 9% cents per pound.” 

He further said that while the mining, smelting and 
converting costs were low for the month of June they 
would, he thought, be considerably lower in July in con- 
sequence of a very much greater tonnage going through 
the furnaces. 

In the copper metal market he was of the opinion that 
conditions seemed brighter than at any time during the 
past six months. 


THE GENERAL SITUATION 


THE MINING CRAZE CLAIMS TWO MORE PROMI- 
NENT VICTIMS. 

Two officials of the Eagle Savings and Loan Company 
of Brooklyn—Edward E. Britton, the President, and 
Frederick H. Schroder, the Second Vice-President—-were 
arrested a few days ago charged with the theft of $47,986 
of the funds of this institution. This money they had 
taken to save a mining company in which they were in- 
terested from failure. The accused officials in defense of 
their action say that there was no intention of wrong- 
doing. They had simply loaned themselves the money, 
intending to restore it again to the company. The 
psychological process of their minds by which fhey salved 
their consciences from wrong-doing is not so important 
a matter to discuss as the good fortune that the proclivi- 
ties of these officers, who were the custodians of wage- 
earners’ savings, to gamble in wild-cat mining ventures, 
was discovered so soon. 

It might have led, if it went undetected much longer, 
to the insolvency of the institution. 








COTTON. 

The government cotton report, issued Friday, gives 
the condition of the crop on July 25, 1908, as 83 per 
cent. of a normal. The report confirms the impression 
held by the trade that, barring unforeseen events, we 
shall have a bumper crop this year. 





AVERAGE PRICES. 


Thomas Gibson’s Figures. 

Average daily prices of 23 Active Rails, 18 Active Industrials 
and 41 Rails and Industrials since July 24, and high and low 
prices for July and for 1908, were as follows: 

D 


ate. 23 Rails. 18 Ind. 41 R. &1. Adv. Dec. 
Pk RPE Er 85.97 68.35 77.16 1.07 aia 
SE ecbidscdecdeeteceda 85.29 67.79 76.5 Es 62 
+ “TP otansimensnaaaeae 85.75 68.04 76.90 36 an 
OE cncessensansneaneeeee 85.79 68.03 76.91 O01 
of  cdascdescnespeananene 85.89 68.39 77.14 .23 Wa 
a eee ee 86.65 69.08 77.87 .73 _ 
EE eer 86.65 69.08 77.87 phe wie 
eS Se et er 80.67 61.96 71.32 
BE Bh TD cdc cctsccwsned 86.65 69.08 77.87 
Te Bh De sis htnceseese-sen 68.11 48.91 58.62 


23 Active Rails show an advance since July 24 of 1.68. 

18 Active Industrials show an advance since July 24 of 1.88. 

41 Rails and Industrials show an advance since July 24 of 
1.78. 





BANK BRANCHES AND ASSET 





means that a few depositors in every in- 


its guarantee. The greatest secrecy, 








CURRENCY. 


At the recent meeting of the American 
Institute of Banking, Mr. E. D. Hulbert, 
Vice-President of the Merchants’ Loan & 
Trust Co., of Chicago, read an interesting 
paper in which he showed of what little 
benefit the branches which the Canadian 
banks have established in the small Can- 
adian cities have been for these places, 
and which, if they would have local banks 
of their own, might have grown like the 
smaller American cities have done. He 
also arraigned the asset currency plan ae. 
a financial fallacy and an injustice to 
many depositors, for, when banks are 
permitted to issue their own notes in an 
emergency, secured by a first lien on all 
their assets, and use them as money, it 


NORTH DAKOTA 
First Mortgage Farm Loans 


Offer a safe and desirable investment 
which are not affected by stock panics 
or financial stringency. Our Farm 
Mortgage Loans are absolutely safe, 
because they are secured by property 
which is the source of our national 
wealth, and because these Farms are 
advancing in value and thereby increas- 
ing the margin of security. Years of 
experience in Farm Loans. Good refer- 
ence can be furnished. Write for de- 
scriptive booklet. 


ARTHUR E. SWANSON, Barlow, N. D. 








solvent bank are going to be preferred 
by getting the notes of the bank, secured 
by a first mortgage on all its assets. to 
the injury of every other depositor. He 
believes the remedy lies ‘“‘simply in the 
keeping of adequate cash reserves in 
both city and country, and in both state 
and national banks,’’ and moreover, “if 
we are to avoid panics in the future, it 
seems to me we should try to eliminate 
from our financial system those prac- 
tices which lead to over expansion and 
ultimate breakdown instead of contriving 
devices to minimize the evil when it 
comes. The plans thus far proposed are 
designed to ameliorate and perpetuate 
dangerous and unsound financial condi- 
tions rather than to eradicate them. We 
are trying to find some way of evading 
the consequences of evil doing. We are 
trying to find a way of getting drunk 
without having a headache afterward. The 
solution seems to be to stay drunk.” 


PAY CASH FOR WHEELING NOTES 

The $8,000,000 Wheeling & Lake Erie 
notes which fall due to-day will be taken 
care of by a banking syndicate composed 
of Kuhn, Loeb & Co., and Blair & Co. 
The syndicate will purchase these notes 
at par and interest, and will keep them 
alive as a lien upon the $12,000,000 
Wheeling & Lake Erie general 4s origin- 
ally pledged as collateral for the notes. 
The Wabash Railroad is released from 





however, is maintained about that con- 
cessions the Goulds had to make to the 
Harriman bankers, but the general im- 
pression is that they were such as _ to 
pave the way for the entrance of Mr. 
Harriman into’ the directorate of 
Gould’s eastern roads. 


Before it was the “community of in- 
terest” now it is the “harmony of in- 
terest’ which makes railroad presidents 
like one another. 


SEND FOR SPECIAL 
QUOTATION SHEET 


on all inactive and unlisted securities. 
Prompt service. 


Wm. S. Dugan & Co. 


Phone 1490 Broad 44 Broad 8t., New York 


THE WORLD’S 
GOLD SUPPLY 


With Tables of Production from 
1493 to 1907, compiled by an au- 
thority, is given in my market letter 
of July 28. A limited number of 
copies may be had free on applica- 
tion. 


THOMAS GIBSON 


CORN EXCHANGE BANE BUILDING 
NEW YORK ©! 
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MARKET NEWS 


BY MARCONI SYSTEM 


To Ships at Sea 


Marceni Wireless Telegraph Company 
of America solicits the patronage of 


BANKERS AND BROKERS 


in communicating with their clients on 
shipbeard. The principal transatlantic 
liners are now equipped with long-dis- 
tance apparatus and can be reached at 
any time during their voyage. Full in- 
formation may be had at all offices of the 


Western Union and Postal Telegraph Cos. 
or at the Head Office of 
Marconi Wireless 
Telegraph Company 
of America 


27 WILLIAM ST. NEW YORK 
Telephone, 5545 Broad 
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High. Low. Close. 
Allis Chalmers ........... 11 11 11 
Amalgamated Copper ..... 77% 76% $$$j77% 
Am Ag Chemical ......... 25 24% 25 
Am Beet Sugar ........... 20% $20 20% 
American Can .........0.. 5% 55% 5% 
Am Can pf@ ccccccccccccccs 60% 59 60% 
Am Car Foundry ....... 39% 39% 39% 
Bam Cette GE ciccvccesee 34 335% 33% 
Am Ice Securities ........ 28% 27% 28% 
Am Locomotive ........... 56% 53% 56 
ee GE Sein nkdncesscones 7% 63% re 4 
BGA TINIE: 20.6000 c0 cc ctces 90% 88 8914 
Am Smelters pfd ........ 108 107% 108 
Amn © Ge POR BD cccccscccce 82% 82 82% 
I ens cccdccccess 132% 131 132 
Am Sugar pfd ............. 128 128 128 
8 & Orr 121% 121% 121% 
DE TR. decd cncesccseccs 24% 24% 24% 
SEED wochdcane. «vscpass 48% 46% 48 
BT BS FT ibiscccoccsivs 87% 86% 87% 
AF BBP POb crccccces 93% 93% 93% 
Atlantic Coast Line ........ 93% 93 93% 
Be EE SD sb icossssscces 92 91% 92 
TROGIEENE. cscese saveceoess 3% 3% 3% 
Brooklyn Rap Transit .... 51% 51 51% 
Canadian Pacific .......... 174% 173% 174% 
Chesapeake & Ohio ........ 43% 438% 43% 
2 Se freee 160 158% 159% 
Chicago Gt Western........ 7 6% 7 
Chicago Gt West pfd B.... 9% 9 9% 
Chicago Gt Western deb... 50 50 50 
Get Tie @ GE cccccccss 141% 140 141% 
Chi Mil & St P cts........ 132% 132% 132% 
Colo Fuel & Iron ......... 32% 31% 32% 
6 Ce DS a ererrrrerS 23% 22% 22% 
Gole BOMIGW 6 cvecciscscce 32% 32 82% 
Colo Southern Ist pfd...... 61% 61% 61% 
Colo Southern 2d pfd...... 52% 52 52% 
Consolidated Gas ...1389% 138% 139% 
Corn Products R ......... 19% 19 193% 
Delaware & Hudson ....... 169 167% 168% 
Del Lack & West .........! 519 519 519 
Denver & Rio Grande .... 27% 27% 27% 
Denver & Rio G pfd ...... a7 66 67 
Distillers Securities ...... 355% 34% 35% 
gr ) errr. 24% 24% =24% 
EE errr 25% 
Erie Ist ES re 41% 40 41% 
Erie 2d pfd SFP a 30% 
General Electric ........... 146 145% 145% 
Gt Northern pfd ......... 137 135% 137 
Gt Northern Ore cts ..... 68 67% BT% 
Harvester c pfd ......... 105% 105 105% 





Illinois Central 
Illinois Central rects 
International Paper 
International Pump 


inter-Met pfd .......+--+++: 
lowa Central pfd .......... 
Kansas City Southern..... 25 


Kansas City Southern pfd.. 57% 





Louisville & Nashville ++ 109% 
Mexican Central ct ........ 5 
MS P @ 8S BM... ccc ccccce 116% 
Mo, Kan & Tex.......-++++s 3158 
Missouri Pacific .........+.- 
National Lead ...........+. 73 
National Lead pfd.......... 104% 
New York Central ......... 108% 
Norfolk & Western ....... 73% 
North American ..........- 65% 
Northern Pacific ........... 141% 
Northern Pacific rcts ...... 128% 
Ontario & Western y 
Pacific Mail ......... 
Pennsylvania R R.. 

Pittsburg Coal .......0... 
Pressed Steel Car 33 
Pressed Steel Car pfd...... 95% 
BIS FD de knnéc50+06 évees 45 
Republic Steel pfd.......... 73% 
PRON on 6 6.0 odie dads mccdes 22% 
Seatien _ Fo eer: 835, 
Rn ee 17% 
Rock Island pfd ........... 33% 
EEE, edd tcaidaeiensensd 62% 
ML. BS PF 2G pbs. ....ccscceve 26% 
st L Wirsabgsdbecsocad 183, 
Bete A BW ple ...ccccccce 41% 
Southern Pacific ........... 93% 
Southern Railway Co ...... 19 
Southern Railway Co pfd.. 50% 
Tennessee Copper ......... 40 
TORRS PRC .ccccccccccoes 

Tol, St L & W pfd.... 

Union Pacific ........ 

CO £4 Ae ere 

We Be Oe Pea F osc kvccccckscs 

Oe ae 6k 650050004000 
UBC I Pipe ple... .cccccee 7 
United States Rubber 31 
United States Rub list pfd. 97% 
United States Steel ........ 45% 
United States Steel pfd....109 
Wee COMED ccc cccccovcces 414 
WRG CREME 6 oiccccccccece Zhe 
WED na ike ebssebocedcsses 13% 
I MU snaec0 600.00 nnend 287% 
Westinghouse ............. 77% 
Western Maryland ......... 13% 
Western Union Tel........ § 55% 
Wheeling & Lake Erie..... 10 
Wheeling & L E Ist pfd... 21% 
Wheeling & L E 2d pfd.... 12 
Wisconsin Central ......... 21% 
Wisconsin Centra] pfd..... 42% 








152% 


rt 
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Bid. Asked. 
American Writing Paper ......... 2 244 
American Writing Paper pfd..... 18 20 
Boston Consolidated Copper ..... 14% 14% 
British Columbia Copper ........ 6% 6% 
8 "Peer a eer 27% 27% 
CE OMEN cccccsccccscccces 2 2 
Chicago Subway ......cccccccccces 20 21% 
Combination Fraction ........... 1.18 1.22 
Consolidated Arizona ............. 7 9 
Consolidated Steamship .......... 1-16 % 
Cumberland-Ely 9Y 3g 
NUE Waa b.005660060640009669.0680 2% 
Dominion Copper 3% 
Electric Boat ...... 25 
I nnn cn 3006608066000 00 3% 
Goldfield Consolidated 5% 
CE EE dencsececsasesasess « 7: 2 75 
Greene-Canamea .....ccssscccsence 124% 12 
SD MNO OE es cncdacececcece % 1 
PEN TORMEED: cicsicvcrcveceess 9 11 
Havana Tobacco pfd.............. 18 20 
International Salt .............+6. 16 18 
DE ic iubiscs pdt wade bee eae ood 53% 5le 
a ree 1% 2 
EE, NE 6.626.066.6.05060664680606 1% 1% 
PE SPN sist cdescdsbesiescose Dlg 93g 
IN IE 4.6.65 40040590008000460% 246 2% 
Mines of America ........cccecceee 1% 1% 
Nevada Consolidated ............. 153g 415% 
PEP ixtssnctcecicsonseess 3 3% 
We Be RRMOTONCIOD 3c cccccccccccce 4 5 
PE INE oc nncovnaesocevess |, 7 
Northern Securities stubs........1.1: 1.25 
Panama Cement ........... “. 6% 
Standard Milling pfd.............. 33 36 
StamGard Oll Of N J....ccccccccess 649 650 
Trenton Potteries pfd ............ 40 DO 
CU siticcsdclahsdesedsdens 15% 1% 
OD cscc565006¥dbed saree 7 i% 
EET 5 o.4608000%000500%.5000060 20 25 
WO EUD vcncasckiskeene sawaness 3 1”) 
WD GUM bein sccntsesccsoccsscce 41g 4% 
July 31, 1908. 
on Low. 
Adventure Mining .............0.. S16 
Re DE is cccenensssesaogse 37% 35 
American Pneumatic Service..... 34 ne 
American Telephone ............. 121% 121% 
American Woolen ..............-- a5 24. 
American Woolen pfd............. 93% 93 x4 
PN Ce .iGedscibasapeeses 283%, 28 
BOO PEON oc ccccccéccoccces 4% 43% 
Arizona Commercial ............ 21% 21 
IERORERS BEE is itcuscgeverioncss 16% 16 


Boston & Albany 


2046 











Boston Consolidated Mining...... 14% 
Pe OT POR 27% 
Calumet & Arizona ............... 
Calumet & Hecla Mining......... 675 
Centennial Mining ................ 30 
Copper Range Consolidated.. 81 
Daly-West Mining ............ 11% 
Fitchburg preferred .............. 25 
Franklin Mining ...........sses0. 14% 
Isle Royale Mining ............... 237 
LA Salle MIMI ..cccccccccccsccce 1 
Mass Consol Mining .......... she’ 2 
Mass BMlectric Ce. ....coccccccsccccce ytd 
Mass Elect Co pfd........... soeee 
Massachusetts Gas ..........e+05 DAY 
Massachusetts Gas pfd ........... 88 
DE DEEN” cade cecsencvzaceuse 4% 
Michigan Mining ...........ss.000. 14% 
DUO, TNE 5.nc.c0ss cccccessess 71 
Navada Con Mining ............+. 15% 
North Butte Mining .............. rts 
Old Dominion Mining ............ 41 
Oaceeh Mising .cccccccccevscvwvess 113 
Re Ee 29% 
DUIROT WIRE occccccccsnesecocee 
Rhode Island Scining ES RR Pe 4% 
Shannen BIA, ceccvcvccstccetsen 5% 
Tamarack Mining . ly 
Trinity Mining ...... 15 
CM IE Si ove 0d0 do sncepbaquness 136 
United Shoe Machinery ....... aaee ae 
i FS eer: 25 
U § Smelt, Ref & Min............ 44% 
Wie Pe ss sss nccccccccccces . 49 
Wiethee. BNE op nnccessoncssiqoens 8 
Wimetin MGR 6 ooocccccceccscese 7 
Wolverine Mining ...........s00-. 145 


14 

zit 
123% 
673 





Guaranteed Stocks. 


Furnished by Joseph Walker & Sons, 20 | 
Broad St. 














i Rate. Bid. Asked. 
Albany & Susquehanna ....9 210 220 | 
Albany & Vermont ........ 3 60 
Allegheny & Western ..... 6 132 140 
Atlanta & Charlotte AL... 7 155 170 i 
Augusta & Savannah ...... 102 107% i! 
Beech Creek .Jyccsccccciccce 4 92 96 HI 
Berens. adpicccedesees 135 145 Hf 
Boston & Albany .......... 201 l 
Boston & Lowell ..... 200 205 
Boston & Providence ..... 285 290 i 
Broadway & 7th Ave.....10 100 125 i 
Broektive Cee ccccccccchess 10 180 190 i 
Cayuga & Susquehanna’... 9 200 225 | 
Central Park N E River....9 — ' 
Chicago & E Ill pfd ...... 5 100 112 
Cleveland & Pittsburg .... 7 167 +=172 | 
Columbus & Xenia ....... -8 200 210 
Concord & Montreal ....... 150 — / 
Conn & Passumpsic R pfd6 130 140 i 
Connecticut River ......... 10 245 256 
Delaware & Bound Brook..6 185 200 
Detroit, Hillsdale & Swn.. 4 90 95 |! 
East Pennsylvania ........16 127 185 i 
Eighth Avenue. .........0. 10 200 — ' 
Erie & Kalamazoo 185 - rm 
Erie & Pittsburg 7 140 150 y 
eR OE on go 5000000060 5 123 127 
Ft Wayne & Jackson pfd.. 5% 132 137% 
George R R & Bank Co. 11 «227 «=—-283 
Gold & Stock Tel.......... 6 90 — 
Grand River Valley ....... 5 112 = 
DET scosadadcassaaegend 5 84 87% 
Ill Cent Leased Line ...... 4 92 96 
Illinois & Mis Tel ........ 4 60 68 
Eaterecein TO occcccccwess 6 90 110 
Jackson, Lansing & Sag... 3% 85 90 
Joliet & Chicago ...0...00 7 155 165 
Kal Allegan & Gt ae 5.95130 140 
K C Ft S & Memphis pfd . 55 63 
K C St L & Chi pfa....... [6 112 130 
RO GE cacctesteces 3110 275 300 
Ree 2-5205 220 
Louisiana & Mo Riv pfd... 7 140 os i 
Mahoning Coal pfd ...... on 100 i H 
Manchester & Lawrence....10 225 _ 
Mobile & Birmingham pfd. 4 70 _ 
Mobile & Ohio ....... tessa @ 70 80 
Morris Canal & Bank ..... 4 64 a= i 
Morris Canal pfd ......... 10 160 170 
Morris & WaROE o60ccccccves 7 180 183 
Nashville & Decatur ..... ™ 175 185 
Nashua & Lowell ......... 9 200 a ; 
New London & Northern... 9 180 — | 
N Y Brooklyn & M B pfd..5 100 110 / 
New York & Harlem ..... 14 310 320 j 
N Y Lack & West ........ 5 120 _- i} 
OO eee ee 8 10o0-0mUmllC / 
North GUPGHIRA occccccccecs 140 — , 
Northern R R of N J..... 4 75 85 i 
North Pennsylvania 8 199 200 / 
Northwest Tel ....... 6 90 AR 
ee HY on cewsdesks 7 185 190 
Oswego & Syracuse 9 210 225 
Peoria & Bureau Vy....... 8 165 185 
Pitts Bessemer & L E ..... 4 28 33 
Pittsb Bessemer & L E..... 3 30 35 
Pitts Ft Wayne & Chi...... 7 166 168 
Pitts McKeesport & Yough. 6 118 122% 
Rensselaer & Saratoga .... 8 185 19”) 
Rochester & Genesee Vy.. 6 110 120 
Rome & Clinton .......... 6% 130 140 
tome, Water & Ogden ..... 5 115 118 
Rutland & Whitehall ..... 6 132 140 
Saratoga & Schenectady .. 7 160 170 
Second Avenue ............ s — 80 
Sharon Railway .......... 6 108 120 
DOR DUO sds sdcscenase 7 100 125 
Southwestern R R of Ga.. 5 103 106 
Syracuse Gen & Corning... 3% 8&8 + 
U N J R & Canal Co ..... 10 245 247 } 
Utica & Black River ....... 7 165 170 
Utica Chen & Susq Vy..... 6 138 147% 
Utica Clinton & Bing ..... 8% 68 75 | 
Valley of New York ...... 5 112 120 
Se ee ee 7 165 — 








16 


THE FINANCIAL WORLD. August 1, 1908, 





PREPAYMENT OF 
DEBENTURES 


The Middlesex 
Banking Co. 


OF MIDDLETOWN, CONNECTICUT 


Will pay par and accrued interest for 
the DEBENTURES of Series D74, due 
October 1, 1908, upon presentation at 
the office of the Company. 








| 
HOTEL GRAMATAN ‘Ff 


BRONXVILLE, WESTCHESTER co., N. Y. 
15 miles from New York. Ope all the year. Ex- 
clusive clientele. J.J. LANNIN CO., Proprietors. 





GARDEN CITY "HOTEL 


GARDEN CITY, LONG ISLAND 


n all the year. Ex- 


18 miles from New York. O 
YIN CO., Proprietors. 


clusive clientele. J.J. LAN? 


Our Book 
Department 





is prepared to fill our 
subscribers’ orders for 
any book of a financial 
nature they wish to 


All orders 
promptly executed. We 


secure. 


accept subscriptions for 
any financial publica- 
tion, and in the majority 
of cases may be able 
to save the purchaser 
money. We solicit the 
business of our sub- 
scribers, assuring them 
that it will be appre- 


ciated. 


BOOK DEPARTMENT 


The Financial World 


18 Broadway, New York 





A Safe 6'/,°% Investment 


SCHWARZSCHILD bY, 
& SULZBERGER U/o 


Sinking Fund Gold Debentures due June 1st, 1916 
(Practically First Mortgage Bonds) 


Of the total of $6,000,000 debentures issued in 1906, over $500,000 
have been retired within the last two years. 


The $5,476,000 sinking fund debenture bonds are well secured by prop- 
erties valued at $17,327,000, of which $9,490,872 consists of real estate. 


Quick assets, $13,626,258.78. 
CIRCULAR AND PRICE ON APPLICATION 


(New) Corn Exchange 
Bank Building 
Chicago 


Ground Floor 
196 
La Salle Street 


VON FRANTZIUS & CO. 


New York Ste Stock Exchange 
Chicago Stock Exchange 
Chicago Board of Trade 


STOCKS - BONDS : 


Ask for our Statistical Cards 
on the leading and most promising Industrials and Railroad Stocks. 





GRAIN 








How About Your Surplus 
Mr. Business Man P 


Do You Invest It Intelligently P 


That is even more paramount than making money—to not 
q only keep it, but to force it to earn more profits without clerk 

hire or expenses, Our proposition helps you to the knowledge 
of selecting safe and profitable investments. It also saves you 
$5.30, which we are willing to give away to get you in the habit of 
reading sane and conservative financial literature. 


FOR $4.70 


We will send for one year the FrnanctaL WorLD weekly, regular 
price $4.00, Moody’s Magazine, a very interesting financial monthly, 
regular price $3.00, and two cloth bound books—‘‘The Earning 
Power of Railroads’’ (350 pages), devoted to railroads and their 
shares and bonds, and Thomas Gibson’s “‘ Market Letters’”’ (200 
pages), a masterly series of analytical observations which will give 
business men a clearer idea of the undercurrents responsible for the 
rise and fall of securities. Ten dollars of unwatered value for $4.70. 
If not satisfied we will refund money. This offer will be withdrawn 
soon. Better get this bargain while you can. Address 


THE FINANCIAL WORLD 


18 BROADWAY, NEW YORK 
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